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The Art of Wall Street Investing 
170 Page, Cloth Bound Book 


FREE 


Get us a friend as a subscriber at our special rate of $3.00 a 
year, and we will send you free this invaluable $1.50 book. There 
is not one dull page in the book. Everyone interested in invest- 
ments should read it. 


Our supply of these books is limited; therefore it is necessary to 


act quickly to secure a copy. 











THE CONSTITUTIONALITY OF THE INTERSTATE 
COMMERCE COMMISSION. 

The recent order of the Interstate Commerce Com- 
mission to the Northern Pacific, Great Northern, 
Union Pacific and other railroads to reduce their 
freight rates on lumber shipped East from the Pacific 
coast has led to a concerted attack of these railroads 
on the constitutionality of the Commission and its 
powers, which has been interpreted as coming under 
the act by which the Commission has been created. The 
question has been brought before the Federal Court 
in St. Paul, and it is the intention of those interested 
to finally bring to an issue the law that created the 
Commission to determine its powers before a final 
adjudication by the United States Supreme Court. The 
attorneys of these railroads claim that they have a 
good case. There is no question that the railroads are 
smarting under the powers of the Interstate Com- 
merce Commission, and wouldn’t shed a tear if it 
should be wiped out. But what will become of the 
ederal regulation and supervision of our railroads in 
such a case? 





THE FUTURE OF THE GOULD ROADS. 

Deep secrecy still surrounds the plans of high fin- 
ance regarding the future of the numerous Gould 
roads. All that is known is that the future posi- 
tion of these important railroads in the great sys- 
tems will be more favorable than it has been in the 
last few years. This impression is due to the friendly 
relations which Mr. George J. Gould has succeeded 
in establishing with the most influential powers in 
American railways. They have ceased to antagonize 
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the Goulds as they have done in the past, and have 
established a certain community of interests between 
them and the Goulds. What shape this community 
of interest will assume will probably not come to light 
for months to come. Those who have come to the 
rescue of the Goulds during .he darkest days of the 
panic, when all Gould roads were threatened with a 
total collapse, may have not yet fully ‘formulated their 
plans, but there is no doubt entertained that they will 
try to create a better future for these railroads. It 
is also very little known what sacrifices Mr. George 
J. Gould had to make to secure the assistance and 
friendship of the powers that have fought him in the 
past. One thing is, however, sure, and that is that 
the Goulds will no longer be the whole thing in the 
management of their railroads. A great deal of 
financing will have to be done to rejuvenate the Mis- 
souri Pacific and its allied lines, as most parts of them 
need rebuilding. It may turn out that in each of the 
Gould roads new interests will enter, but all friendly 
to E. H. Harriman. The Wabash may be the part of 
the Gould system E. H. Harriman covets most, 
while the Denver & Rio Grande may be sought by 
the Chicago & Northwestern, to which the recent 
large buying of the stock is attributed. The common 
stock of the Denver & Rio Grande is, from the point 
of intrinsic value, is hardly worth $25 a share, but it is 
of great value to a railroad like the Northwestern :f 
it tries to control an outlet to the Pacific coast. It 
is true that the Northwestern does not run to Den- 
ver, but it can be connected with the Denver & Rio 
Grande at a comparatively small cost. The Western 
Pacific, of whose $75,000,000 common stock the Den- 
ver & Rio Grande owns two-thirds, can best be ruled 
by control of the Denver & Rio Grande. Mr. Harri- 
man has picked up Senator Clark’s line from Salt 
Lake City to Los Angeles, and may want to see the 
Western Pacific under the control of a railroad com- 
pany in which he is an influential factor. The West- 
ern Maryland, the Wabash-Pittsburg Terminal, and 
the Wheeling & Lake Erie may become part of an 
Eastern system in which Mr. Harriman is interested. 
The Erie may have a voice in these railroads. Mr. 
Harriman has become the dominant force in the Gould 
lines, and his plans in connection with them will be 
executed, and no others. This is the prevailing im- 
pression, and it gains weight from the strong tone 
shown by all the Gould stocks. 
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THE RESPONSIBILITY OF THE PRESS FOR FINAN- 
CIAL FRAUDS. 


There has been made of late the suggestion to make 
newspapers that publish the advertisements of get- 
rich-quick frauds responsible for damages to all 
who are caught by such advertisements and lose 
money. Such a law would be unfair, unjust and, in 
fact, atrocious, for everyone who will lose money on 
a proposition which he has been attracted to by an 
advertisement would pick out the rich publishers and 
sue them for damages. So may those who have 
bought fraudulent stock and have been induced to do 
so by circulars sue publishers when they learn that 
that stock has also been advertised. Such a law would 
open the door to gross abuses. 

It is true that the newspapers which at present 
allow financial swindlers to plunder their readers are 
able to discern between legitimate and fraudulent 
propositions, and that they ought not to allow the 
financial confidence men to ply their nefarious voca- 
tions through the advertising columns. But there 
are sometimes advertised financial propositions whose 
real character is not always discernible. In view of 
the role the sale of advertising space plays in the 
revenues of the modern newspaper, it cannot fairly 
be expected of publishers to turn down advertisements 
that on their face appear legitimate. There are many 
bonds which, when issued, appear safe, and in the 
course of events become worthless. It would be bet- 
ter if a law would be passed forbidding the sale of 
securities in this State without permission by a spe- 
cial bureau of securities, which bureau ought to be 
empowered with the right to investigate the character 
of each security for whose public sale permission is 
asked. Such a law would hit the manufacturers of 
fraudulent securities, of whom New York City is 
full, for, if they were under heavy penalties and not 
allowed to sell fake stocks or fake bonds, they would 
not advertise them. Let the newspapers alone and 
go for the fakirs. In this way the investing public, 
which, under present conditions, is every year robbed 
of millions, could best be protected. 





INCREASED FINANCIAL INTELLIGENCE. 


Bankers declare that the intelligence of the average American 
investor has increased wonderfully during the last five years.— 
Journal of Commerce. 


We do not think that we overstep the bounds of 
modesty in expressing our pleasure at this improve- 
ment in financial intelligence, and in claiming that 
the Financial World has contributed its share to this 
increase in the intelligence of the average American 
investor. For over six years the Financial World has 
continuously kept on revealing every financial fraud 
as soon as it made its appearance. It has shown up the 
vicious methods of high and low finance. It has run 
down and out hundreds of financial fakes. It has exposed 
almost all get-rich-quick schemes that have preyed on 
the public—from the Storey cotton swindle, which 
flourished in 1902, to the Cardenio F. King swindle 
and the United Wireless fake, whose doom is fast ap- 
proaching. No other paper has taken up this almost 
thankless work and has had to stand the gamut and 
untiring gauntlet of infamy, defamation and abuse. 
Both swindlers in the West and in the East have made 
up purses of thousands of dollars, hired cutthroat 
lawyers and flooded the country with lying and abus- 





ive circulars to undermine this paper; but during all 
this time the Financial World has grown wonderfully 
and steadily in its work and usefulness. By its record 
it has strongly entrenched itself in the confidence of 
its constantly increasing subscribers, who have seen 
hundreds of swindles shown up by this paper collapse. 
Especially are we thankful to the officials of thousands 
of small banks in the interior towns, whose co-opera 
tion we secured for our work, and who have continu- 
ously watched our exposures in order to be able to 
warn their customers whenever they turned up to buy 
drafts to be sent to the fakirs in payment of fraudu 
lent stocks. 





CORNERING A LIFE’S NECESSITY. 

A speculator who goes out deliberately to corner a 
commodity upon which the existence of human life 
depends must expect to make of himself a shining 
target for a great deal of resentful, as well as justi- 
fiable criticism. This is what James A. Patten has 
attempted, with the natural result that he finds him- 
self the hero of a small coterie of successful gamblers 
who have profited from his operations in putting wheat 
to abnormal prices, and, at the same moment, a hated 
figure in the eyes of the masses, who regard him as a 
sinister influence, a man without heart, and who, in 
his lust for gold, cares not whether it comes out of 
tue mouths of the poor. 

Of course, every man who has attempted to corner 
wheat has offered some reason to justify the unnatural 
high prices his work has created, and it is the same 
story invariably that the demand greatly exceeds the 
available supply. 

Be that so, it can never justify a greed that makes 
it necessary for the masses to pay more for their 
bread. 

If legislation can be enacted that will prevent cor- 
ners in necessities of life without interfering with the 
legitimate functions of speculation, it will perform a 
useful service to the public. 





GOVERNMENT BONDS AND POSTAL SAVINGS BANKS 
In a recent speech on tariff revision, Senator Ald- 
rich, of Rhode Island, who is considered the spokes- 
man of the group of millionaires called Standard Oil, 
made the remark that the government will have to 
pay 3 per cent. on its new bond issue. This may be 
a notice that Wall Street will not take a new Panama 
bond issue unless it calls for 3 per cent. interest. 

If postal savings banks, to pay interest of 2 per 
cent. on deposits, would be created, the government 
could get all the money it needs easily at 2 per cent. 
There is at least $100,000,000 hoarded up by people 
who, while either not trusting banks or living in 
villages where there are no banks, would be only too 
glad to let the government keep all their savings. 





“SICK MAN” HARRIMAN. 

The condition of Mr. E. H. Harriman’s health is 
again disturbing Wall Street’s peace of mind. On 
the statement that Mr. Harriman will leave for Eu- 
rope in June for a long rest, stocks began to weaken, 
as they did when he started on his recent trip for 
rest to the Southwest. Considering Mr. Harriman’s 
role in finance and railroading, and his dominant po- 
sition in the most important railroad systems, it is 
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natural that his health should be a matter of concern 
to the stock market. Wall Street does not like to see 
a man like Harriman, who is doing big things, sick 
or even resting, for his activities have always been an 
inspiration for speculation and have turned Wall Street 
to better or worse. But it is hardly to be believed that 
there is anything serious with Mr. Harriman. As a 
man of 61, he cannot be considered old. He is in 
his best years. If he would not feel that way he 
would not of late have taken new great cares upon 
his shoulders. He would not plan the reorganization 
of the Gould roads or push the Mexico extensions of 
the Southern Pacific, or extend his influence in the 
banking line. When he recently visited Mexico “for 
rest,” he secured there a valuable contract from the 
Mexican lines for the Wells Fargo Co., in which he 
is interested. This shows that even when resting 
Mr. Harriman has a sharp eye on business. He will 
probably also keep his eyes open for business when 
resting in Europe and taking the waters in Carlsbad, 
or Kissingen or some other famous resort. It is well 
known that he has some great scheme of financing 
up his sleeve. He may wish to see leading European 
bankers while resting. 

But why has the departure of Mr. Harriman, which 
is scheduled for June, been announced so early? 
lormerly his trips became known only a few days 
before they were taken. Did he wish this time to warn 
speculators to go slow, or has a general reaction be- 
come desirable to enable people who have misse.1 the 
last advance to get into the band wagon at low levels? 





AMERICAN TELEPHONE MORE APPRECIATED. 

The heavy demand throughout the week for American 
Telephone and Telegraph Company stock, following so 
closely the article in the Financial World’s last issue, 
wherein it was pointed out that it was selling entirely 
out of range with securities of less merit, indicates that 
the public is beginning to appreciate the stock more. It 
should, for the company was one of the few large indus- 
trials whose earnings increased throughout the entire 
period of depression. When this article appeared, the 
stock was quoted at 137, but has since advanced to 
141%. The company’s convertible bonds, to which the 
Financial World first called attention, when selling 
below 80, have advanced with the stock, their price now 
being 105. 





INTERBOROUGH COLLATERAL 414% BONDS. 

Of all the securities issued by the Interborough Met- 
ropolitan, the collateral 4% per cent. bonds may be 
safely regarded as the only one in which there is any 
speculative merit. They occupy relatively about the 
same position to the Interborough Metropolitan that 
the collateral 4’s do to the Rock Island Co., each having 
pledged under them, the stocks of solvent and prosper- 
ous companies. In the panic, had the Rock Island Co. 
been compelled to default on the interest of Its collat- 
eral 4 per cent. bond, the holders would have come into 
the stock of the Chicago, Rock Island & Pacific Railway 
Co., which stocks when the company stood alone sold 
for over $200 a share. 

The security pledged as a lien for the Interoorough- 
Metropolitan is the stock of the Interborough Rapid Tran. 
sit Company, which operates the subways; at the propor- 
tion of $100 par value for each $200 par value of these 
bonds. 

The Interborough Rapid Transit Company pays 9 per 
cent. dividend annually on the stock, and is likely to 
zo on a 10 per cent. dividend basis if the increase in 
its earnings maintain a proportionate growth as shown in 
the past few years. 

This should make this stock’s market value close to 





$200 a share if not in excess of that figure. The bonds 
are now selling for 78 or on a basis for the stock of 156, 
which appears rather low, inasmuch as the interest on 
the bonds can be regarded safe, as it is hardly likely 
that the Ryan interests would part with their most valu- 
able asset, and which carries itself. 

Should it reach that pass, undoubtedly it would please 
no one more than the Belmonts and the Rothschilds, as 
then they might find a way of entirely divorcing them- 
selves from a financial transaction which appeared to 
Wall Street as the greatest blunder that the usually 
shrewd Rothschilds bankers made in their entire career. 





RAILROAD EARNINGS AND EQUIPMENT STOCKS. 

A compilation of the net earnings of 689 railroads 
in February, 1909, shows that that month has been 
the best in the history of our railroads. They amounted 
in that month to $47,622,634 against $36,072,983 in 
February, 1908, which means an increase of $11,549,- 
651, or 32.02 per cent. 

This, more than anything else, explains the enormous 
buying of railroad stocks that have been going on in 
the last few weeks. It also indicates that in order to 
handle the increasing business which this coming fall 
will bring our railroads will soon have to place with the 
equipment companies large orders for rails, cars and 
sundry appliances needed in their service. The stocks 
of the latter ought, should there not turn up unex- 
pected disturbances, to see higher prices long before 
arrival of fall. 





KANSAS CITY SOUTHERN’S GOOD SHOWING. 

If this road maintains its present incréases in net earn- 
ings, for the three months still remaining to the current 
fiscal year, it will end the year with close to $3,100,000, 
and will show about 4 per cent. earned for the common 
stock. The best year the Kansas City Southern had was 
in 1907, when the net earnings were $3,560,964, equiva- 
lent to 5.38 per cent. for the common stock. The re- 
maining three months are excellent ones, and besides 
its traffic contract with the Union Pacific recently entered 
into, will add to its earnings; therefore, its showing may 
be even better. The prospects of the common stock, re- 
ceiving dividends before 1910 closes are very bright. 





THE MANIPULATION IN READING. 

The same crowd which in the boom days of 1905, 1906 
and 1907 have managed the Reading stock and insti- 
gated the wildest speculative excesses in it by which 
they have made millions and fleeced most of the outside 
speculative public, has again taken this stock in hand 
and is creating the old time violent fluctuations in 
it. The failure of the U. S. Supreme Court to hand 
down a decision in the “Commodity Clause”’ has given 
the clique opportunity to make best use of the time be- 
fore the decision, which is liable to come on any of the 
following three or four Mondays, this being the day 
the Supreme Court announces its findings. The Read- 
ing itself has at present actually nothing to do with 
the case, as it is not involved in the suit. The Govern- 
ment has left the Reading out and only sued the other 
coalers, as the Reading case contains some features 
which the Government intends to take up later on. 
Reading is affected only indirectly, for, if the Govern- 
ment should win its case, it will then go for the Read- 
ing separately. But speculative sentiment has it that 
the future of the Reading in its present organization 
will finally be affected by that decision, the awaiting of 
which has kept the stock market in suspense for weeks. 

The approach of the new Reading circus was heralded 
by the movements in Delaware & Lackawanna and in 
Jersey Central, these two stocks suddenly beginning to 
There is hardly any stock of these two 
railroads in the market. Delaware & Lackawanna jump- 
ed up to 675 and Jersey Central to 282. Their move- 
ments indicate the market in Reading. The clique that 
manipulates Reading has especially the Jersey Central 
stock under its control and can do with it what it wishes. 
The Reading Co. years ago had secured $14,500,000 of 


jump up wildly. 
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Jersey Central stock at $160 and an artificial advance in 
it to 282 is intended to impress the public that the Read- 
ing has assets that have increased in value several mil- 
lion dollars and a boom in Reading is therefore justified. 
Back of the great jump in the Reading stock is actual- 
ly one of the largest New York National banks, which 
out of its assets has created a so-called trust company 
for carrying on speculative campaigns on a large scale. 
This concern has for years made Reading the greatest 
speculative stock and pocketed millions of dollars by it. 
A select number of rich men have gained additional for- 
tunes by these manipulations as their co-operation is al- 
ways solicited when the circus in the stock is to be started. 
When this clique once begins its work there is no saying 
how high it will let the Reading balloon ascend. In the 
condition of the Reading Company itself there is noth- 
ing to justify the high price of the stock. In former 
years when the net earnings were almost double, no 
larger dividend than 4 per cent. has been paid and it is 
therefore not to be expected that there will be a higher 
rate this year. What has been going on in Reading again 
this week is nothing but manipulation of the most con- 
demnable character and bound to hurt the market, as it 
will keep the cool-headed and conservative public away 
from the security market, a public which by its pur- 
chases of actual stocks gives the market strength by 
relieving it of a good part of its floating supply. The 
fact that when Reading was the wildest this week, other 
stocks began to drop, shows that nothing good is ex- 
pected to come from the operations of this blind pool. 





THE HEPBURN COMMODITIES CLAUSE. 

The nearer Wall Street approaches the time the Su- 
preme Court will hand down its decision on the consti- 
tutionality of the Hepburn Commodities Clause, the more 
does it bring itself to believe that the Government will 
lose its case. The Financial World has held this view 
even before the United States Court of Appeals in Penn- 
sylvania decided this clause of the Hepburn Act as un- 
constitutional, and it believes that the Supreme Court 
will uphold the lower court, as far as the clause relates 
to the railroads which had acquired their coal proper- 
ties before the enactment of the Hepburn law. 

In the last issue of the interesting ‘‘Weekly Financial 
Review” that J. S. Bache & Co. publish, attention is 
called to Article 3 in Section 9 of the Constitution or 
the United States, which states: 

“No bill of attainder or ex post facto law shall be 
passed.”’ 

This is commonly understood by the average person 
to expressly mean that our Government cannot enact 
laws, which, in their operation, are retroactive; to punish 
people or divest properties of its rights for acts done in 
good faith, and prior to the existence and often all 
thought of the creation of certain laws. 





ENORMOUS IMPORTS. 

The import trade of the United States shows an enor- 
mous increase in manufactured goods, especially in 
wools, silks, hides and half manufactured goods. These 
imports have still grown during April. They are taken 
as evidence that many merchants fear increased duties, 
while others find their shelves emptied. These large 
imports indicate a revival of prosperity and the return 
of industrial activities on a large scale. 





ST. LOUIS & SAN FRANCISCO. 

The stocks of the St. Louis & San Francisco have de- 
veloped quite a following now that a strong banking 
syndicate which has undertaken to provide for the road’s 
financial requirements have followed up its recent pur- 
chase of $30,000,000 bonds by taking $18,000,000 more 
of its general lien 5 per cent. bonds. 

This syndicate, which was organized by Speyer & Co., 
is made up of a group of the very strongest banking 
institutions, not only in New York, but also abroad. 

The bonds of the road that it has taken will provide 
all the funds, not only to take up all maturing obliga- 





tions, liquidate the floating debt, but supply the money 
the road requires for what improvements were under- 
taken, but on which the panic called a halt; they will 
now be completed. 

The strong financial backing now behind the road will 
tend to attract a speculative following to the second pre- 
ferred stock, which at one time in 1908 was purchasable 
at 19, as it will be figured that this fresh capital will 
make more certain a possibility of a return of it to a divi- 
dend basis. This may not be so soon, but the prospects 
of a dividend on this stock are today very much brighter 
than at any time during the past two years. The divi- 
dend on the first preferred, about which last year there 
was considerable doubt, seems reasonably safe now. 





AMERICAN CAN PREFERRED. 

Although there is much to justify the advance and 
strength of this stock, the talk that the company’s busi- 
ness this year will be large enough to provide for the 
payment of a part of dividends in arrears seems some- 
what premature. While the company’s business un- 
doubtedly is good, and has held up very well during the 
depression, it has in no year, not even in its record- 
breaking year, 1907, earned very much over the 7 per 
cent. dividend. It requires for every 1 per cent. additional 
over the 5 per cent. dividend now being paid on the $41,- 
233,300, the sum of $412,233. The surplus remaining 
over each year has been as follows: $644,599, 1908; 
$590,727, 1907; $51,756, 1906; $765,168, 1905, and 
$835,252, 1904, so that collectively this surplus repre- 
sents an average of about 7 per cent. The accumulated 
dividends amount to over 15 per cent. 

Then also to talk about paying a part of the back divi- 
dends this early is like counting the chickens before the 
eggs are hatched for the company’s big business will all 
depend upon how the fruit crop turns out, as from this 
source a great deal of its business comes. 





THIRD AVENUE GAINS. 

For the year ending April 1st, the Third Avenue Rail- 
road reports an increase in gross earnings of $500,000. 
The credit for this improvemenet is undoubtedly due to 
Frederick W. Whitridge, the receiver of the property, 
whose efficient management and the improvements he 
inaugurated in the service is responsible for the gain. 

The dropping of transfers has also considerable to do 
with the improved showing. However, the better earn- 
ings can hardly be called a bull argument for the stock, 
as a great deal of money will be required to put the 
property on its feet and to strengthen its financial condi- 
tion. 

As that money can not be picked from the clouds, it 
must be squeezed out of the pockets of the stockholders 
in the form of a substantial “Irish’’ dividend, as assess- 
ments are usually called. 





Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to 5% 


Write for Booklet F 
* Public Service Corporation Bonds” 


N. W. Harris & Company 


-F ANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE MORTGAGE SECURING THE BONDS. 
An Important Factor that Frequently Receives But Scant 
Consideration. 


Francis Ralston Welsh. 

All too frequently the mortgage which is supposed to 
secure an issue of bonds is drawn without much refer- 
ence to the real security of the bondholder. The writer 
frequently is forced to refuse to take up bond issues 
for which the property would be more than ampie 
security if the mortgage giving the bonds a lien on 
that property were properly drawn to protect the in- 
terests of the investor. The mortgage may be legally 
valid and binding, and may pass the technical scrutiny 
and approval of able counsel, and yet afford no suffi- 
cient security to the investor, and often those offering 
bonds have but scant idea of the real status of the 
bonds or of how and upon what they are secured, so 
that the writer has been forced, in looking into the 
security of each issue, to make it a point to read over 
each mortgage himself. As an illustration of this, 
some examples are of much interest. 

An honest and conservative banking house was 
about to take up an electric light issue and asked the 
writer to go in on joint account. They were amazed 
to find that, under the terms of the mortgage, the 
trustee of the mortgage could call a meeting of the 
bondholders by publication for ten days in any size 
type in any obscure corner of any daily newspaper in 
New York, and at that meeting the trustee could 
appoint a chairman of the meeting without the bond- 
holders’ consent, and that the chairman’s ruling was 
final upon all points, unless there was an actually 
counted yea and nay vote. A quarter of the bond- 
holders constituted a quorum, and if a quorum was not 
present the meeting adjourned for one week without 
provision for further notice. At the adjourned meet- 
ing any number of bondholders constituted a quorum, 
so that an agent of the company might have been the 
whole meeting. At the meeting the bondholders pres- 
ent could release property from under the lien of 
the mortgage or take any further action they saw fit, 
and their action was binding upon all the bondholders. 

A certain issue of railroad bonds was offered to 
quite an extent in Philadelphia, New York and Bos- 
ton by several of the larger banking houses and by 
quite a number of bond dealers and brokers who rec- 
ommended this issue highly. At the time that these 
bonds were offered, not only could any quantity of 
bonds be issued on a parity with the bonds offered at 
the rate of $20,000 per mile upon any sort of railroad 
the company chose to build, but the trustee was bound 
to issue more bonds to the railroad company, in any 
quantity that the latter might elect, upon a certificate 
from the railroad company’s president stating that .t 
had sold these bonds at any sort of a price which it 
chose and a deposit of the proceeds with the trustee, 
so that the whole security which the bondholders 
might have could be but a thousand dollars or less 
for each $20,000 bonds outstanding. This mortgage 
even goes on to provide that when and 7f the road is 
built the proceeds are to be doled out by the trustee. 
It even contemplates that the road may not be built 
at all, as is shown by the “if.” 

Under the terms of a mortgage securing bonds of 
a company which forms part of a large railroad sys- 











Listed Stocks 


70 Issues 


Write for our Circular No. 474, describing 
about 70 issues of Railroad and Industrial 
Stocks listed on the New York Stock Exchange. 


Commission orders executed on the 
New York Stock Exchange. Business 
entrusted to us will receive prompt 
and careful attention. 


Spencer Trask & Co. 


William and Pine Streets New York 


Branch Offices: Albany, N. Y.; Chicago, Il]; Boston, Mass. 











Southern Pacific Company 
Convertible 4s, due 1929 


Chesapeake & Ohio Railway Company 


Funding & Improvement 5s, due 1929 
SEND FOR SPECIAL CIRCULARS 


JOSEPH WALKER & SONS 


BANKERS 


20 BROAD STREET NEW YORK CITY 





FOR SALE 

150 Atlantic Casualty 
150 Manufacturers Commercial preferred 
100 Hall Signal common 
200 Maxwell Briscoe preferred 
200 U. S. Finishing preferred 
100 U.S. Finishing common 

FREDERIC H. HATCH & CQ. 

Dealers in Unlisted Seeurities of Railreads and aber Os ratiens in the United 
States and elsewhere. Telephones 5140 te . inclusive. 
36 BROAD ST., NEW YORK 


Interurban Fllectric Railroad Bonds 


That Return Five & One Quarter Per Cent. 
TAX EXEMPT IN NEW YORK STATE 
LOCATION. Center of the Empire State. 
COMMUNITIES. Populous. Growing. Friendly. 
FRANCHISES, Perpetual. 
VALUE PROP’TY. Largely in excess of bonded debt. 
EARNINGS. Substantial Surplus after charges. 
MANAGEMENT. Economical. Aggressive. Successful. 
INVESTMENT. Secure. Attractive. Marketable. 
Special Circular 


J. H. FERTIG 


20 BROAD STREET NEW YORK 











Y our Investments 


When a man makes his will he consults his 
lawyer to insure that it is correctly drawn. Are 
you taking as much precaution to make sure that 
your investments are properly selected ? 


To invest your funds successfully you should not 
only have a sound knowledge of the intrinsic values 
of investment securities in general, but also be able 
to select the particular issues best adapted to your 
individual requirements. As investment bankers, 
we believe we can be of service to you in an ad- 
visory capacity, and would be glad to have you 
write to us explaining the situation or call at our 
office and talk the matter over. 


Send tor Investment List No. 77 


Alfred Mestre & Co. 


BANKERS 


Members of the New York Stock Exchange 


52 Broadway New York 
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tem, it is provided that the company may, without the 
consent of the trustee, release any property which it 
chooses from under the lien of the mortgage, pro- 
vided only that it gives the proceeds of the sale of the 
property to the trustee, but what it chooses to sell the 
property for is left entirely to the company. 

Under the terms of a railroad terminal mortgage 
securing bonds which defaulted last year, it is pro- 
vided that the last half of the bonds could be issued 
upon the company’s certifying that it had sold the 
bonds for a certain price and bought property for an 
amount that would equal the proceeds of the bonds. 
Thus $25,000,000 of bonds might have been sold at 
four cents on the dollar, and $10,000 worth of property 
might have been bought for $1,000,000, and in this 
way $25,000,000 of bonds issued against an acquire- 
ment of $10,000 worth of property. There was noth- 
ing in the mortgage to prevent this, but, on the con- 
trary, such action was expressly sanctioned by its 
terms. 

These instances show the necessity of some co- 
operation among bond buyers, and some intelligent 
action looking to the protection of their own interests 
in such matters. If buyers of bonds would refuse to 
purchase issues having jokers of this sort in the mort- 
gages back of them, the companies putting out bonds 
would be much more considerate of the interests of 
the buyers. 

(To be continued.) 





CHICAGO BOND MARKET. 

The demand for bonds here is not as active as it 
was a month ago. Bond houses report an inclination 
among investors to hold off purchases until some of 
the big issues, a few of the railroads, are planning, are 
offered, believing they can secure the new bonds at a 
slightly more attractive income yield than the already 
issued standard investment bonds yield. 

There is, however, a fairly broad market for local 
traction and elevated bonds, as well as issues brought 
out by well-known houses, which, while inactive, as 
far as ready marketability is concerned, produce an at- 
tractive income, and consequently are popular with sav- 
ings bank depositors, and the thrifty classes. 





THE WEEK IN BONDS. 

The demand for strictly investment bonds was good, 
savings banks and institutions, as well as large corpora- 
tions with idle funds for which they have no use in 
business, being the principal buyers. The New York 
City bonds were also in good favor. In fact, the de- 
mand for these bonds is constantly increasing since the 
issuance of the Tracy report, which showed the city was 
over $100,000,000 under the debt limit. 

So far this year the trading in bonds on the New 
York Stock Exchange was over $125,000,000 in excess 
of the same period in 1908, not including the business 
done in the private market, where the gain in volume 
of business must have been equally as large. 

Trading in speculative bonds continued brisk, and was 
well distributed among such issues as Rock Island col- 
lateral Fours, Wabash Refunding Fours, Western Mary- 
land Convertible Fours, International Mercantile Marine 
4%’s. The American Telephone & Telegraph Convert- 
ible Fours were largely dealt in throughout the week, 
influenced no doubt by the steady rise in the stock. 

Another block of $18,000,000 St. Louis & San Fran- 
cisco General Lien 5 per cent. bonds were purchased by 
Speyer & Co., and in their underwriting many very well 
known banking institutions, not only in this. country, 
but in London, Paris and Berlin, are cooperating. Last 
December Speyer & Co. purchased $30,000,000 of these 
same bonds, which were.readily placed, and it is antici- 
pated that the additional bonds will be well taken. 
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American Light & Traction Co. Stocks | 
American Gas & Electric Co. Stocks | 
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Tn-City Railway & Light Co. Stocks 
Indiana Lighting Co. Stocks and Bonds 
Peoria Light Co. Stocks 

Central Colorado Power Co. common 
Eastern Pennsylvania Ry. Co. fives 1936 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Broad Street New York | 




















Among the municipal bond issues was an offering of 
$500,000 forty-year 4 per cent. school bonds of the City 
of Montreal, by E. & C. Randolph. These bonds are 
offered at $102 and interest, a basis that brings a yield 
of 3.90 per cent. The bonds are unconditionally guar- 
anteed by the Quebec Government, and are acceptable by 
the Dominion Government for depository purposes. 

The week brought out the interesting fact that the 
underwriting syndicate formed to take over any portion 
of the Southern Pacific new 4 per cent. convertible bonds, 
not subscribed for by the shareholders, would not have 
to purchase any considerable number of these bonds, as 
the shareholders had exercised their privilege to an ex- 
ceedingly large extent. These bonds are convertible any 
time before June 1, 1919. into Southern Pacific stock at 
130, and the shareholders undoubtedly were influenced 
to take the bonds by the close proximity of the stocks 
present price, which is 10 points below the conversion 
price. Perhaps another factor, apart from the attraction 
of the bonds themselves as an investment is the memory 
of the profits others have made out of the convertible 
bonds issued by the Harriman lines. 





SPEYER BUYS CORN PRODUCTS BONDS. 

Speyer & Co. announced today that they had bought 
$5,000,000 of the total authorized issue of $10,000,000 
of new first mortgage 25-year 5 per cent. sinking fund 
bonds of the Corn Products Company. The bonds are 
secured by a mortgage on most of the company’s prop- 
erty, including trade marks, &c. They may be redeemed 
at 105 and interest at the option of the company. 





SAN DIEGO CONSOLIDATED GAS AND ELECTRIC 
BONDS. 

N. W. Harris & Company have purchased from the San 
Diego Consolidated Gas & Electric Company, $1,600,000 
First Mortgage 5 per cent. bonds, due April 1, 1939. 
This company operates the entire gas, electric light, heat 
and power business of the city of San Diego and vicinity. 
The bankers will probably offer the bonds to the public 
within the next week. 





WE WILL BUY: 


100 Lackawanna Steel 
100 Rubber Goods Mfg. pfd. 
100 Am. Brake Shoe com. and pfd, 
100 Butte —\ & Power com. 
100 Virginian ey; (Tidewater) 
100 New York S peuiiaing 
100 American Lithographi ic pfd. 
100 Tri-City Railway & Light pfd. 
50 Adams ress 
100 Mahoning Investment 
100 General Motors com. 
$10. 000 Hecker-Jones-Jewell Milling 1st 6s 
000 United Box Board & Paper Coll, tr. 6s 
10 000 Omaha Gas 5s 


17 U.S. ar pfd. 
200 American Gas & Electric com. 
100 du Pont Powder com. and pfd, 
150 Western Pacific 
100 Syracuse Rapid Transit com. and pfd. 
100 General Motor pfd. 
$10,000 United Box Board & Pap “i Genl. 6s 
10,000 Atlas Portland Cement 
10,000 New Jersey Zinc 4s 
60 Union Ferry stock 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 
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PUBLIC UTILITIES 


ONTARIO POWER COMPANY OF NIAGARA FALLS. 

The only damage to the physical property of the com- 
pany by the ice gorge and backing up of the water on 
April 10 was a waste of lubricating oil on the bearings 
of the company’s machinery. The power-house, gener- 
ators, etce., were uninjured. The wetting of the insula- 
tion of the generators necessitated the stopping of the 
plant until the insulation could be dried out. In the 
meantime temporary arrangements were made to supply 
power to the company’s customers from other sources. 
The principal loss to the company will be the payment 
for this temporary power supply, so that its loss will be 
but part of the month’s net earnings. The power-house 
was especially designed with a view to floods of this sort, 
but the bottoms of the windows were seven feet above 
any previous high-water record, while the flood sur- 
passed all previous records by twelve feet. Barriers have 
now been placed in the windows so that a repetition of 
this accident is impossible. The plant has never before 
been closed down since it commenced commercial opera- 
tions, with the exception of once when, after arrange- 
ment with power users, it closed for a few hours for in- 
spection of the interior of its conduit, penstocks, etc. 
In that case everything was found to be in perfect order 
and to need no repairs. The company has never had 
trouble with ice at its intake, as this was designed espe- 
cially to avoid trouble of that sort. Each month’s net 
earnings have not only been showing an increase over 
the previous month’s, but have made new high records 
for the company. 








NOT HANDICAPS WHEN FRANCHISES ARE SOUGHT. 

Joseph H. Choate’s statement that the Public Service 
Act tended to make capital wary of embarking in the 
construction of additional transportation facilities on 
Manhattan Island is not borne out, judging by the keen 
hunt now on, among conflicting financial interests to ob- 
tain franchises. 

There are at present at least three powerful groups of 
capitalists, each willing to spend from $30,000,000 to 
$50,000,000 to build additional subways, if granted a 
franchise to do so. 

When the first subway was built, which was before 
the creation of the Public Service Commission, the money 
for this purpose was furnished by the taxpayers, the In- 
terborough Rapid Transit Co. leasing it from the city for 
a long term of years. 

Now this very same company in fear that others may 
break into the field of subway transportation, is freely 
advertising in the daily papers, for the public’s support, 
and in its announcements frankly avows a willingness 
to provide all the money necessary, besides doing many 
other things for the public’s benefit, if granted the fran- 
chises it asks for. 

It is not very ‘ikely that such consideration would 
have been shown the people, did they not have a commis- 
sion on guard looking out for its interests. 

The demand for more franchises and capital’s willinz- 
ness to provide the funds, is hardly a sign that Public 
Service Commissions are a handicap, unless they are to 
promoters, who look upon a city’s streets as convenient 
things on which to organize traction properties, whose 
securities they can use for stock jobbing purposes. 

It was to protect the public against such schemes 
Publie Service Commissions were created. Had this de- 
partment existed in New York when the Ryan-Whitney- 
Brady crowd patched together that makeshift, the In- 
terborough Metropolitan, it could never have had been 
promoted, as authority would have been refused. 





—The Utah Consolidated Copper Co. earned only $1.08 
per share, but paid out $2.00 a share in dividen&s. This 
payment of dividends out of surplus of previous years 
strengthens only the impression that the copper com- 
panies have kept on paying dividends in order to be able 
to borrow money on copper that could not be sold. 








Prior Liens of the Future 


We offer at a price to yield over 5%, First Mortgage Railroad 
Bonds issued at from $5,000 to $8,000 per mile on properties 
showing large surplus earnings. 

The history of railroads shows that large Systems ultimately 
absorb traffic producing feeders, and bonds of independent lines 
then become prior liens to large issues of important companies, 
and will advance in price accordingly. 


WE SOLICIT YOUR CORRESPONDENCE 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 


30 BROAD STREET NEW YORK 








6”, Bonds NETTING 6°, 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 
6% Coupon Bonds purchasable at par in multiples of $100.. 
62% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 


AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 


6 Per Cent. 
Timber Bonds 


are secured on the forests of the country, 
part of its za/ural wealth, and as such pre- 
sent an exceptionally safe investment. 
We deal constantly in this class of 
securities, and at present are offering 
several issues. 


BANKERS 





1. Secured by Southern Pine timber, valued at 
several times the bond indebtedness. 


L 


2. Maturing in each case in ten equal semi- 
annual installments from six months to five 
years. 

Protected uniformly by sinking funds suffi- 
cient to pay off all maturing bonds. 


strong and 


ww 


4. Management of property in 
practical hands. 


5. Guaranteed by men of prominence and 
wealth. 


6. Enjoying an active market at astable price. 


Full information about these very attrac- 
tive bonds will be sent upon request for 
our circular No. 66T. 


Peabody, Houghteling & Co. 


(Established 1865) 


181 La Salle Street, Chicago 
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Principal Payable January, 1949. 


111 BROADWAY, NEW YORK 





$500,000 
CITY of MONTREAL 


Forty-Year 4 Per Cent. School Bonds 


Guaranteed unconditionally both as to principal and interest 


QUEBEC GOVERNMENT 


These bonds are issued for School purposes in Montreal. Principal and interest will be paid in 
Pounds or Dollars. Denomination $1,000, principal and interest payable at the Bank of Montreal in 
New York or Montreal, or £205 gs. 7d., payable at the Bank of Montreal, London. 


Bonds will have the unconditional guarantee of the Quebec Government on each bond, 
and are practically a direct obligation of the Province of Quebec. 


THESE BONDS ARE ACCEPTABLE BY THE DOMINION GOVERNMENT, FOR 
DEPOSITORY PURPOSES. 


Temporary receipts will be issued pending the delivery of definite bonds. 


Subject to prior sale and advance in price, we offer the above Bonds at 102 and Interest, at which 
price the basis of yield is 3.90 per cent. 


EDMUND & CHARLES RANDOLPH 


MEMBERS NEW YORK STOCK EXCHANGE 


Interest Payable January and July Ist. 


TELEPHONE NO. 420 RECTOR 








HAS J. GRANT LYMAN BOBBED UP AGAIN? 

The New York Journal prints the story that J. Lyman, 
who is treasurer of the Caloris Mfg. Co., which makes a 
vacuum bottle, to keep, as you like it, things cold or 
warm, is none other than J. Grant Lyman, who is well 
known to Wall Street. This is timely information, if 
true, as the company’s stock has been introduced on the 
Curb market, and some efforts are being made to work 
up speculation in it. 

J. Grant Lyman bobbed up in Wall Street, first, about 
four years ago, as the promoter of the International 
Zine Co., which turned out a fraud. It paid fictitious 
dividends. Lyman was the brains and bank account of 
Joshua Brown & Co., the Zinc Company’s fiscal agent. 

He disappeared after the collapse, not showing up 
again until the excitement over the discovery of gold in 
Nevada swept over the country, when he again appeared 
as the organizer of the Union Trust Company, of Gold- 
field, Nevada, which trusted no one but Lyman, and 
busted everybody else who had anything to do with it. 

For some reason Lyman fell out with George Graham 
Rice and Larry Sullivan, and these two confidence men 
soon ran him out of town. Their quarrel, some claim, 
originated over a fair division of the spoils. 

By a strange fatality, not to themselves, by any 
means, but only to unsuspicious investors, time once 
more has brought them together on the Curb, where 
they can in harmony, trim people with a little more 
money than sense. 





PRIVATE BANKERS ASK FOR MORE STRINGENT 
LAWS. 

The Associated Bankers, which is an organization of 
private bankers in New York State, met in this city this 
week and drafted recommendations to the Legislature 
for more stringent laws, for the protection of depositors, 
who, in most instances, are foreigners. 


There are over 1,000 private bankers in this State, 
and among them, between Sept. 1, 1907, and Sept. 1, 
1908, there were 25 failures, in which $1,459,000 due 
to more than 12,000 depositors was lost. 

It is proposed that the State limits the right to do a 
private banking business to American citizens, and that 
it requires a deposit of at least $20,000 with the State 
Comptroller, who should also conduct an examination of 
a private banking institution at least once or twice a 
year. 

As it is anyone can set himself up in business as a pri- 
vate banker. Almost every faker bestows that title on 
himself now. 





Chi. & West Mich. R.R. 5s, 1921 Battery Place Realty 2-5s, 1923 
Int. Paper (Rumford Falls Co.) Norf. & Ports, Tr. 1-5s, 1936 
P es = , T Indiana Nor. Tr. 1-5s, 1933 

_—_ 1-68. 1930 Co. (Trenton) — Fagt Liverpool Tr. & Lt. 1-5s, 1925 


Westinghouse El. & Mfg. Co. deb. Ills. Central Tr, 1-5s, 1933 
5s, 1913 Buff. & Lake Erie Tr. 1-58, 1936 


"7300 Hanover =. R. TAYLOR “ ™*xew'Yorx 





FOR SALE 
$10,000 City of Galveston 4%. 1948-28. 
$4,000 City of Murphysboro, Ill,,5s,1910. __ 
125 Shares Guardian Trust Co., New York City. 


WANTED 
10,000 Tennessee Settlement 3s, 1913. 
10,000 Anniston, Ala. 3, 4, 5 and 6s. 


Arthur H. Jones & Company 


165 Broadway City Investing Building New York 





FOR IMPORTANT INFORMATION ABOUT 


INSURANCE 


WRITE 


W. J. MADDEN 


Room 321 149 BROADWAY NEW YORK 
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THE STEEL BUSINESS LOOKING UP. 
Only a few weeks ago the Financial World called at- 
tention to the fact that the business of the steel com- 
panies was in much better shape than the public was led 
to believe. This information was secured through a re- 
liable correspondent who visited the different large man- 
ufacturing steel centers for the purpose of gathering the 
facts first hand. That this information proved very reli- 
able is confirmed by Judge Gary’s statement to the stock- 
holders at the United States Steel Corporation’s annual 
meeting, which was held last Monday, when he said: 

In a general way business is gradually but steadily improv- 
ing. Last year business betterment ran into the fall. But in 
December our competitors began to cut prices and get our 
trade. We took no notice of this for thirty to sixty days, but 
then decided to change the price policy of the corporation. 
There has been a gradual but steady improvement in the street 


trade during the last few weeks, and the volume of business was 
now up to that of last December. 


The Steel industry has been regarded as one of the 
most reliable barometers of the state of business. With 
it looking up the prcbabilities are that a similar improve- 
ment in other lines of industry is in progress. 





HATCHED ONE DIVIDEND. 


We May Now Expect the Sterling Debenture Corporation 
To Cackle Like An Old Hen. 


The Oxford Linen Mills of North Brookfield, Mass., 
has declared a dividend of one per cent. out of the first 
year’s earnings. This Company, which is supposed to have 
in what it calls the ‘““Mudge process” of making linen a 
monopoly, was one of the Sterling Debenture Corpora- 
tion’s promotion. It sold the stock for $10 a share, 
which is the par value of the stock. 

Now that one of their ‘‘made-to-order’’ monopolies has 
paid something back to the shareholders, we May ex- 
pect from the concern a great flood of literature telling 
about their wonderful success as promoters, for it must 
be borne in mind that they are still not through selling 
all the stock of this company, but have a number of serial 
issues yet to dispose of at prices considerably above par. 

Those who have been raised in the country are fa- 
miliar with the excitement an old hen raises which lays 
an egg about once a year, when the momentous event 
occurs. She cackles so vociferously that one who was 
not familiar with her almost barren condition, would 
believe that she is the only hen who can lay eggs. 

Thus will it, henceforth be, with the Sterling Deben- 
ture Corporation. This lonesome dividend in a career of 
over three years in the promotion business will be 
flaunted before investors’ eyes until it becomes a second 
nature with them. 

However, it will profit investors not to grow too en- 
thusiastic about this solitary dividend. They should re- 
member it will take ninety-nine more of them before 
they will have received their money back—after that 
then they can count their profit. They, therefore, have 
a long road still to travel, and on the way may run across 
a number of hills on which their old shay may break 
down. 

The Sterling Debenture Corporation asked par for this 
stock which in a year could only pay one per cent. Who 
is the more sensible investor, the one who paid this fancy 
price, or he who put his money into American Car & 
Foundry, or New York, Ontario & Western, each a two 
per. cent stock, and could be bought for less than half 
the price based on the parity of the stock. 

Furthermore there is the certainty that these stocks 
will pay dividends long after the Sterling Debenture Cor- 
peration becomes a memory, the recalling of which will 
not lead to very pleasant reveries. 





—Senator Pat. McCarren cannot deny the magic of his 
pull. Any man who can induce a brokerage house to 
carry him for more than two years to the extent of 
$124,000 is a man of exceptional parts. There are men 
who would be deeply indebted to Senator McCarren 
would he only explain the secret of how it can be done. 





American Gas & Electric. 

American Light—Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 

Lincoln Gas & Electric. 

+ eae =F & Gas Co, 
ontgomery Light & Water Power Co. 

Summit Co. (Col.) Power Sa > 














Williams, McConnell & Coleman 


Successors to EGLINTON, HAMMOND & ANDREWS 
60 Wall Street New York 


Phone—John 5621 














INVESTMENT 
SECURITIES 


CORRESPONDENCE INVITED 














Yield from Income, 6% 


Plus 
Profit from Growth of Principal - over 5% 


Giving You 
Combined Income.ssProfit per Annum over 10% 


The basis of this investment is Central Business 
Property freeof mortgage. Each Property isin 
a City whose location is influencing rapid and 
permanent growth in population and commerce. 

Increase of Yield and increase of Principal are best 
assured by investing in the Central Business 
Properties of such cities. t 

We make the investment qualities of such proper- 
ties available to the investor of §100, ge0e, 
$1000 or more upon a basis which gives the 
greatest assurance of security. 

About two thousand investors are now receiving 
their dividends every ninety days. The average 
yield from the different Properties shows a per- 
sistent increase for the last five years. 

Units of Business Property are endorsed for Trust 
Funds and are accepted by Banks familiar with 
the Properties as collateral security. 

You can select Properties which will pay you over 
6% net and which are increasing in value more 
than 5% per annum. 

Send for booklet and offerings No. 71. 


The Trustee Securities Company 
Number One Wall Street New York City 











NEW YORK, ONTARIO & WESTERN. 

This stock has become quite lively this week and as- 
cended to over 50. The New Haven, which owns the ma- 
jority of the stock, has been the best buyer. This may 
indicate the opinion the New Haven has of the future of 
the road. As long as 2 per cent. industrials, like U. 8. 
Steel and American Car & Foundry sell around 50, the 
2 per cent. stock of the Ontario & Western certainly 
seemed to sell too low. 





UNITED CIGARS MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 


New York 





Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 
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SHEPARD & CO. OWE A MILLION. 
Bankruptcy Proceedings Against the Firm Confirm the 
Financial World’s Charges. 

One of the statements made by The Financial World, 
in the course of its investigation of the Shepard & Co.’s 
flotations, was that at least a million dollars secured 
from the sale of bonds could not be traced. 

Proceedings in bankruptcy, which were begun against 
the firm this week, disclose this to be a fact. The peti- 
tion that was filed, charges that on May 30th of last 
year, the Yankee Fuel Co. sold to the Shepard firm bonds 
valued at $1,500,000, on which only $434,928.49 was 
paid, leaving a balance of $1,065,071.51 still to be ac- 
counted for. 

This does not include the operations of Shepard & 
Co. in their other ventures, the Sante Fe, Raton & East- 
ern, Sante Fe, Raton & Des Moines,.and Sante Fe, Raton 
& Englewood Railway Co., the bonds of which they 
placed with the public to the extent of a few million dol- 
lars. 

Edward D. Shepard and Henry A. Ensign, the mem- 
bers of the firm, and August T. Post, the special part- 
ner, are included in the bankruptcy proceedings, which 
were inaugurated by L. Laflin Kellogg, the chairman of 
The Yankee Fuel Co.’s bondholders’ protective commit- 
tee. 
Mr. Kellogg says, that E. D. Shepard & Co. refused to 
turn over to the protective committee the securities they 
desired. 

A receiver has been appointed by Judge Holt of the 
Gaited States District Court to take charge of the firm’s 
assets, and now that this whole affair is under the juris- 
diction of the courts, the bondholders will have an op- 
portunity of finding out just what disposition has been 
made of their money. 

And the facts, as they are brought to light, will show, 
as The Financial World all along has asserted, that the 
butk of their money, which they believed was going into 
the development of this concern’s different promotions, 
was, instead, used to maintain elaborate offices, pay ex- 
travagant salaries, and keep the different members of 
the firm, not only in comfort, but in regal style. 

For years, there has not been such a fraud uncovered 
on Wall Street, nor has there been one whose effect 
will be so widespread, for Shepard & Co. used a reputa- 
tion of forty years’ standing to peddle its bonds 


George WW. Poung & Company, 


BANKERS 


Members Mutual Life Building 
N. Y. Stock Exchange oe 


INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





WHAT IS BACK OF THE BOOM IN INTERNATIONAL 
HARVESTER STOCKS? 

The recent lively speculation in the two stoek issues 
of this company and their marking up to quite high quo- 
tations—tthe preferred stock has been put up to 120 and 
the common stock to 84—-was due to the forecasts of the 
annual report, which when it came out, showed the fol- 
lowing condition: 


1908. 1907. 
Se Ek 8 kc ce-ch oe meme $12,930,377 $11,228,317 
Fire insurance fund ........ I eae 
a 447,819 307,821 
Plant and ore dep.......... 1,471,203 1,000,000 
Contingent losses ......... 750,000 700,000 
EE Eee 250,000 i ..ee.. 
Interest on loans .......... 875,672 1,140,039 
SE hs Glacaiee adhe d be 8,885,682 8,080,457 
Preferred dividends ........ 4,200,000 4,200,000 
Undivided profits .......... 4,685,682 3,880,457 
; aera e 16,691,989 12,006,307 


The company’s total sales in the last year are reported to 
have dropped to $72,541,000, as compared with $78,206,000 in 
the preceding year and $67,589,000 in 1906. While sales were 
—— in the amount mentioned, the expenses were cut mate- 
rially. 

The balance sheet shows a reduction of about $2,500,000 in 
bills receivable, the total being $38,536,059, which compares 
with $41,094,388 in 1907. Accounts payable, however, at the 
close of business on Dec. 31, lf 


oon a 
$5,593,442 the year preceding. on ae Sere Apne 

The common stock is selling too high, even if it should 
be placed on a 5 per cent. basis. Very little of the com- 
mon stock has been in the hands of the public since or- 
ganization of the Harvester Trust. It is, therefore, easy 
to manipulate a stock up to higher prices when there is 
no danger of running up against long stock in the hands 
of the public. Those who go into the stock at present 
high prices, may find themselves in a bad position. The 
company has made a good deal of money from its sales in 
Europe, but now it is confronted with the loss of the 
European markets owing to new patent laws in some of 
the countries, in which it so far has had great success. 
The laws in these countries provide that no foreign com- 
pany’s patents shall be recognized and protected unless 
the company also manufactures its products in these 
countries. This condition of legislation makes it impera- 
tive for the Harvester Trust to build its own plants in 
these countries in order to keep these markets which 
have cost a great deal of money and labor to create. This 
will involve many millions, and probably an issue of new 
stock or the creation of a large funded debt. Is it not 
probable that the present boom in the stocks has been 
engineered for the purpose of helping insiders to lightea 
their burdens and to let sanguine investors carry what 
the knowing ones don’t care to carry any longer? 





ACCUMULATING WESTERN MARYLAND. 

Other financial writers begin to note from the action 
of Western Maryland that there seems to be a steady ac- 
cumulation of this stock prior to making public the re- 
organization plan. Mr. Shotwell, the financial editor of 
the New York Journal, said recently about the stock: 

Western Maryland is also being picked up not because it is 
a railroad, but because it is one of the greatest coal producing 


companies in America, with terminals said to be worth more 
than the selling price of the stock. 
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WABASH REFUNDING & EXTENSION 4S. 

The 4 per cent. Refunding and Extension bonds of the 
Wabash, which are selling around 74, are certainly 
worth just as much as the 4 per cent. general mortgage 
bonds of the Missouri Pacific, which sell above 80, or 
the 4 per cent. so-called Development and General mort- 
gage bonds of the Southern Railway, which are just 
poured out in reams at 80. That these Wabash bonds 
have not appreciated more in value is probably due to 
the recent sales of $7,000,000 of these bonds for the 
purpose of providing the means for the redemption of 
the $6,160,000 5 per cent. collateral notes which will 
mature on May 1, 1909. The Wabash is a valuable prop- 
erty, and its earnings even in the days of the greatest 
depression in railroad traffic have left a margin after 
payment of the 4 per cent. interest on these bonds, of 
which there was outstanding at the beginning of this 
year $30,383,000. The sales of additional $7,000,000 
of these 4 per cent. bonds will not materially increase 
the fixed charges, as the money received from them go to 
wipe out a debt of over $6,000,000 on which 5 per cent. 
has been paid. 

Compared with the capitalization of other railroads in 
the same territory, that of the Wabash which, with its 
2,516 miles extends from Chicago to St. Louis and Kan- 
sas City in the West, from Toledo to St. Louis and from 
Chicago to Detroit and Buffalo in the East, cannot be 
considered too high, for its capitalization is less than 
$85,000 a mile, while that of the Nickel Plate is about 
$95,000 a mile, that of the Chesapeake & Ohio about 
$94,000 a mile. The Wabash is certainly traversing a 
more valuable territory than these two lines and capable 
of greater development. The reorganization plans of the 
Wabash, which are under consideration by E. H. Harri- 
man and his bankers, will benefit the railroad a great 
deal. So will it benefit by the traffic arrangement with the 
Union Pacific relating to an exchange of business at 
Kansas City, by which its earnings will be greatly en- 
hanced. This traffic agreement became operative on 
April 1, and the earnings of this current month ougfit 
already to begin to show the effect of this valuable alli- 
ance. It is even believed by many who fully appreciate 
the possibilities of the Wabash that it will be able to 
pay a dividend on its preferred stock in 1910. In our 
opinion the Wabash has turned over a new leaf in its 
history and has entered a period of prosperity. 





FOUR WAYS OPEN TO CHICAGO GREAT WESTERN 
SHAREHOLDERS. 

One brokerage house has outlined four different ways 
by which the Chicago Great Western shareholders might 
arrange to retain their interest in the property. These 
plans are all based, however, on an arbitrary price for 
the new stocks. They are, as follows: 


PAYING THE ASSESSMENT. 


For 100 shares old common receive 15 new preferred and 
40 new common, with assessment involving outlay of 
new capital of 


ec Be Rab 6 teh wal cl great iaae Sek eidne wed asec $1,500 
(2) 
For 100 shares old common receive 15 new preferred and 





| re Ty ent ea ee eee 750 
And 40 new common with assessment of ............... 1,500 
Involving outlay of new capital (met) ..............06. $750 
BORROWING PART OF ASSESSMENT. 
Borrow assessment on 100 shares old common .......... $1,500 
Give as collateral— 
15 new preferred, market value 50.......... 75 
50 new common, market value 20........... 8 
$1,550 
55 shares requiring 10 points margin........ 550—$1,000 
With a cash payment, or outlay of new capital of....... $500 
AVOIDING ASSESSMENT. 
Sell 100 shares old common at 4 ..........ceccecccees $400 
Buy 40 shares new common on margin of 10 points...... 400 
Involving no outlay of new capital .............ee006 000 





—Those blind accounts which are revealed by the fail- 
of brokerage houses are beginning te be regarded as 
those skeleton closets which are a convenient place of 
concealment for all trades that are bucketed. 





To the man or woman in- 
terested in intelligently in- 
creasing the earning. power 
of savings we recommend 


High Grade Bonds 


We have on hand now some 
particularly attractive offer- 
ings, yielding 4 to 6 per 
cent., and issued in denomi- 
nations as low as $100. 


We have personally investi- 
gated these bonds and have 
purchased them outright. 


Let us send you details. 


J. S. & W. S. KUMN, Inc. 


INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh 


L. L. MCCLELLAND, Sec. and Treas. 








INVESTORS’ LIST OF 


High Class Bonds 


YIELDING FROM 


32% to 64% 


SENT UPON REQUEST 


MORRIS & HOLDEN 


BANKERS 
45 Wall Street, New York 











WHITE & CO. Guaranteed 
Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 





Public Service Corporations 


Write for our recent pamphlet on above 


ISIDORE NEWMAN &! SON 


25 Broad Street 
New York City 


BANKERS 
Established 1868 


212 Carandelet Street 
New Orleans, La. 
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VIBRATIONS NOW DISPLACE ASTROLOGY. 
The Latest Guide to Successful Speculation. 

Professor Taylor, of Syracuse, who could tell which 
way stocks would move by consulting the stars on a 
clear evening, now has a rival, who bids fair to rob him 
of his laurels. This rival is a person who has adopted 
the euphonious name of Oralo, and has an office some- 
where on the twelfth floor of the building at 120 Liberty 
Street, New York. ; 

Oralo has made the wonderful discovery that stocks 
are moved up or down on the tape by a mysterious force. 
That force does not come from the stars, nor from the 
bowels of the earth, or does it emanate from the hard 
cash deposited with brokers to buy securities. Instead, 
stocks are vitalized or depressed by an ethereal wave. 
He says that he finds different stocks group themselevs 
into families, form a four-hundred set of their own, each 
set having its own distinct vibrations, which acts sym- 
pathetically upon others of the group and causes them to 
move in unison. 

For fear that his wonderful discovery may be viewed 
with considerable skepticism, Oralo goes on to assure the 
gaping World that this is an age of progress, and that 
wireless telegraphy, which was thought impossible, by 
the wise ones, is now practicable. 

What relations wireless telegraphy has with vibra- 
tions influencing stock movements is kept a mystery. 

We quite agree with Oralo that this is an age of pro- 
gress, even to the point that there are progressive stages 
of insanity. 

We hope for the weather man’s peace of mind, this 
particular form of insanity will not afflict the street, as 
then his ‘phone would be kept constantly ringing to find 
out the state of weather. If the day were clear, quite 
naturally the vibrations would not be so strong as they 
would be when storms prevail, accompanied by lightning 
and thunder, which would have a tendency, according to 
Oralo, to make stocks jump like a golf ball. 





IOWA CENTRAL. 

Although the net earnings this fiscal year have been 
disappointing and would not justify the ruling prices of 
the common and preferred stock, yet speculation has 
taken hold of these securities and advanced them on the 
belief that the road is destined to become a part of a 
greater system to be created by Mr. Hawley. His suc- 
cess has brought him many followers, who expect that 
with his recently gained prestige he will be able to place 
the Iowa Central in a comfortable condition. 

That the railroad’s earnings in the first eight months 
of the present fiscal year were poor is due to the effect 
of a strike which crippled it last fall just when its busi- 
ness as a grain carrier was at its best. It is thought 
that it will soon fully recover from the disastrous re- 
sults of this strike. At present the net earnings are 
just enough to provide for fixed charges, but it is not 
believed that they will increase in the balance of this 
fiscal year sufficiently to leave much for the preferred 
stock on which in the last fiscal year 3.79 per cent. was 
earned. The bonds, however, are attractive. 





INTERNATIONAL MERCANTILE MARINE. 

The officials of this company, which owns the largest 
fleet of ocean steamers, are very hopeful about the fu- 
ture. The immigration business of the company, which 
is a source of good income, has very largely increased 
since the beginning of the year. Five new big steamers 
will be soon added to the fleet of 125 vessels. An official 
of the company states: 


Harlan & Wolff are now busy with the building of our new 
two sea monsters, the Olympic and the Titanic, each to be 
45,000 tons. These ships will be in the White Star Line serv- 
ice and prove a revelation, according to the plans prepared. 
In the meantime we shall have the Laurentic and the Megantic 
in service between Montreal and Europe before another three 
months. All in all, the transatlantic trade is more promising 
than in the past eighteen months. We expect freight traffic 
will also increase in volume, and the tariff will be no hindrance, 
no matter which way the verdict reads. Increased prosperity 
will make it essential to bring more goods into the country just 
as the exports are bound to be correspondingly larger. 


C. 1. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 





MEMBERS CINCINNATI 
BINGHAMTON 
New York Stock Exchange ROCHESTER 
New York Cotton Exchange SYRACUSE 
New York Coffee Exchange WILMINGTON TORONTO 
Chicago Board of Trade 
: SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 





Atchison, Iopeka & Santa Fe 
Railroad 


This Special Circular mailed free on request 


RENSKORF, LYON & CO. 


New York Stock Exchange 
Members { New York Cotton Exchange 


115 BROADWAY NEW YORK 





THE WEEKLY FINANCIAL REVIEW 
OF J. S. BACHE & CO., BANKERS, 
42 BROADWAY, QUOTED WEEKLY 
BY THE PRESS THROUGHOUT THE 
UNITED STATES, WILL BE SENT ON 
APPLICATION TO INVESTORS _IN- 
TERESTED. ADVICE GIVEN TO IN- 
DIVIDUAL INVESTORS FREE ON 
REQUEST. 











American Typefounders Preferred 
To Net Over 7% 
Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST! 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





E offer well secured bonds at attractive 
rates of interest. Write for full particulars. 


LEONARD SNIDER f.25°ATLE BLDG. PHILADELPHIA 





lowa Central Railway Company 
First Refunding 4% Gold Bonds 


Due 1951 Denomination $1000 Coupon Form 

These bonds are one of the most attractive of the Central West 
Railroad issues. The property consists of 681 miles of road, operated 
from Peoria Illinois, to Albert a, Minn., connecting at that point 
with the Minneapolis & St. Louis Railroad, to St. Paul & Minneapolis. 
It serves one of the richest agricultural sections of the United States, 
in addition to carrying a large and continuous coal tonnage. 

There are outstanding $5,891,000 of an authorized issue of $25,- 
000,000 of these bonds, $171,000 being retained in the treasury of the 
Company. Of the unissued bonds, $7,650,000 are to retire first mort- 
gage 5s, due in 1928, and the balance can only be issued for future 
extensions at the rate of $25,000 par value per mile. 

he Company has shown annual gross earnings since 1902 in excess 
$3 Ea. and earnings in the panic period of 1907-8 were 

The road is controlled by the same interests which own the Minne- 
apolis & St. Louis, the Chicago & Alton, the Clover Leaf, and the C. & 
O., and the consequent traffic agreements are unusually profitable. 
These bonds sold in 1902 at 97 and interest. The present market is 
around 82 and interest. 

We own and offer a limited number of these bonds at the market, 
yielding about 5%. , 

In the opinion of experts this bond combines all the requisites of a 
good investment security. 

Write for our descriptive circular. 


D. ARTHUR BOWMAN 
High Grade Investment Bonds 3d Natl. Bank Bldg., St. Louis, Mo. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 23, 
the time of going to press. 


THE PROSPERITY THAT HAS BEEN DISCOUNTED. 

The world begins to witness the return of the pros- 
perity which Wall Street had begun to discount months 
ago. This gradual return is evidenced by the increas- 
ing bank clearings, the greatly improving railroad earn- 
ings, the growing imports of manufactured goods from 
Europe, the larger volume of orders placed with the 
textile trade and the phenomenal building activities in 
all large and small cities. The improvement in all in- 
dustrial and commercial lines would have already started 
last fall, but for the foolish efforts of the trusts in 
maintaining prosperity prices in times of decreased de- 
mand. Full prosperity such as ceased in the early part 
of 1907 will set in as soon as the tariff is revised and 
out of the way. 

NO ROOM FOR THE PESSIMIST. 

Even calamity howlers are becoming quiet and see 
that at present there is no room for pessimism in this 
country. Out of the trials of the panic and depression 
we will come out stronger, richer and wiser. 

THE ACTION OF THE STOCK MARKET. 

That after a good rise the stock market becomes 
rather dull is natural. The cliques that have put up 
prices begin to see that it may be wiser to halt and let 
the market digest whatever securities have come out 
and require gradual absorption. Every bull market needs 
occasional rest and at present we get it after each ad- 
vance. It gives some speculators a chance to go short 
and then subsequent covering leads to rallies and fur- 
ther advances. 

HIGHER PRICES TO FOLLOW. 

Unless adverse events of momentous character should 
suddenly arise, all good stocks are destined to see 
still higher prices. Stocks may drop occasionally, but 
their destiny is to see higher levels this year. Among 
these stocks are the leading railroads like Union and 
Southern Pacific, St. Paul, the Hill stocks, Baltimore & 
Ohio, Pennsylvania, Illinois Central, Atchison, Wabash 
preferred, Brooklyn Rapid Transit and among indus- 
trials American Smelting & Refining, National Lead, 
American Telephone & Telegraph Co., International Mer- 
cantile Marine preferred, and all railroad equipment 
stocks. 

SITUATION ON FRIDAY. 

The market sharply reacted today, but the declines 
were mostly in such securities which had been subjected 
during the week to the greatest manipulation. The rest 
of the list was comparatively strong, and indicated by its 
firmness, great underlying strength. In fact, whatever 
reactions have taken place, were not of a nature to bring 
any comfort to the bears, who seem to be trying to make 
headway against a strong tide. The market persists in 
moving upward despite the views of some that it is dis- 
counting returning prosperity too fast. However, there 
is another side to the picture, which is that the strong 
banking interests evidently have some large financial 
plans on foot, and are keeping the market in a bullish 
condition, to help them in carrying them out. 


THE RAILROADS 


ATCHISON. 

Although Southern Pacific pays six per cent. and 
Atchison only five per cent., in the opinion of good 
judges, there should not be the disparity, as now exists, 
between their prices, especially in view of the bright 








prospects of the Atchison, soon returning again to a 
six per cent. dividend. They contend Atchison justifi- 
ably should sell higher. Their ground is well taken. 
Atchison this year will earn close to its showing for 
1907, the record year, and about 12 per cent. for the 
common stock. It may not be generally known that the 
net earnings of the Atchison, for the last two years, 
reached a greater equivalent for its common stock than 
the Southern Pacific showed. In 1908 it earned 7.73 
per cent., and in 1907, 15.02 per cent. for its common 
stock, whereas Southern Pacific earnings in 1908, were 
equivalent to 7.40 per cent., and in 1907, 12.53 per 
cent. It is in the net earnings, where most often the 
intrinsic value behind a railroad stock shows up best. 


BALTIMORE & OHIO. 

This 6 per cent. stock has this week crept up in price. 
It was good investment buying, and not speculative 
manipulation that has advanced it, for there is little 
floating supply of the stock to make it a football of 
gambling. The Union Pacific owns about $30,000,000 
of this stock which it has bought at 120. It is believed 
that speculative activity will try to put the stock up to 
the price at which Harriman bought it for the Union 
Pacific. 

What has aroused sentiment for Baltimore & Ohio 
and demonstrated that the stock was selling too cheap 
was the earnings statement for March which shows a - 
gain of $680,000 in net. The assurance of a continu- 
ance of the 6 per cent. dividend for the stock ought to 
bring better prices for it. 


ERIE. 

The Public Service Commission has modified the per- 
mission given to this railroad to issue $30,000,000 new 
bonds by making it necessary for the company to se- 
cure the consent of only 75 per cent. of the holders of 
the general mortgage and convertible bonds. This may 
help—but where will the Erie sell the new bonds? The 
public will hardly buy them. The rich backers of the 
Erie will have to take the new bond issue and work for 
a better future for it, to give value to these new bonds. 


PENNSYLVANIA. 

Conservative investors have in the last few weeks 
taken quite a large amount of this stock out of the mar- 
ket. The price would be considerably higher but for 
lack of interest of speculators in it. They have left the 
stock alone for quite a time, for it has acted disappoint- 
ingly. It ought to go higher than ‘Soo’ common, which 
also pays only 6 per cent. In due time Pennsylvania 
will regain a price that will better reflect the position of 
the railroad market in our railroad system. 


SOUTHERN RAILWAY. 

The mild boom in the common and preferred stocks 
was just started to help the latest bond sale. The pub- 
lic did not participate. It is not enthusiastic about these 
stocks, considering the road’s need for money. What good 
showing the Southern Railway has made this fiscal 
year was due to the practice of neglecting and starving 
The Southern Railway is not much bet- 
It ought not to pay a dividend on 
its preferred stock for at least five years, and if it 
should nevertheless pay one, just to help more bond 
sales along, it will not help the future of the railroad. 


the property. 
ter off than the Erie. 


UNION PACIFIC. 

The net earnings of the Union Pacific keep on increas- 
ing, and even if there should be no further increase in 
the last two months of this fiscal year, it has been fig- 
ured out that for the entire year there will be in the 
neighborhood of $57,000,000—-which will be the largest 
net earnings in the history of the railroad, and will leave, 
after paying fixed charges, about $44,000,000 for divi- 
dends, or after deducting the dividend on the preferred 
stock, $40,000,000, or 20 per cent., on the common 
stock, of which about $200,000,000 is outstanding. This 
explains the constant bullish talk about the stock and 
the belief that should the crops turn out all right, the 
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stock will go far beyond 200. There is really no reason 
why Union Pacific as a 10 per cent. dividend payer 
should sell only a few points higher than the 7 per cent. 
stock of the Chicago & Northwestern or almost as cheap 
as the 9 per cent. stock of the Delaware & Hudson, al- 
though none of these stocks are possessed of the great 
earning power or potentialities of Union Pacific. 


WISCONSIN CENTRAL. 

The rapid advance in the price of Wisconsin Central 
common which this week has witnessed, was only the 
result of a merciless attack on a coterie that had gone 
short of the stock. This coterie was formerly heavily 
interested in the road and knows well that the common 
stock is a long way off from dividends and that its pres- 
ent value is sentimental and would be sufficiently ex- 
pressed by a price of $20 a share. For them a price of 
over $50 was a temptation to go short of the stock, 
and they did so without considering that about 55 per 
cent. of the $16,147,000 common was in control of the 
“Soo” and almost all the balance in the hands of direc- 
tors and their friends, who had to take them in order 
to consummate the deal with the ‘“‘Soo.’”’ There was no 
floating supply to enable the shorts to cover. They were 
badly clipped and the stock was advanced on them 6 
points within a few hours. As the wild upward move- 
ment of the stock may create the impression that the 


* Canadian Pacific and the ‘‘Soo’’ were booming a weak 


stock, Mr. Erb, the former president of the road, has is- 
sued the following statement: 

The management of the Wisconsin Central, the Soo Line and 
the Canadian Pacific authorizes me to say that it strongly depre- 
cates the advance in Wisconsin Central common which has been 
engineered by rumors of a coming dividend. They feel that 
many are purchasing the stock in expectation of early returns, 
while, as a matter of fact, there can be no dividends and there 
will be none until all other requirements of the property have 
been taken care of. This means several years at least. Per- 
sonally I am not interested in the market movements of the 
stock. I am not short a single share. This applies also to my 
old associates in the property. 


There are people who believe that these very men who 
pretend that they are not interested in the market and 
not short a single share, were the very ones that have 
been caught. May be that they are not short now—after 
having been driven to cover and relieved of good rolls 
of greenbacks. 


THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

It now comes to light wherefore the boom in American 
Beet Sugar stock has been started—to sell the unsold 
$1,000,000 preferred stock which the company has in its 
treasury. It needs funds. 

To make the market receptive for the new preferred 
stock, stories of a forthcoming dividend on the common 
stock were issued and the stock manipulated. It cost 
only about $15,000 or $25,000 to mark up such a cheap 
stock by wash sales, and this is not a big expense when 
a million dollar preferred stock is to be distributed and 
the credit of the company, whose $3,000,000 6 per cent. 
notes become due next year has to be fixed up to make 
an impression on bankers. 


U. S. STEEL. 

The business of the corporation is increasing, says 
Chairman Gary, but only at the expense of the profits. 
If the first quarter of 1909 should show net earnings of 
$20,000,000 and the second quarter net earnings of 
$17,000,000, then it will be the showing that can be 
expected. It will take the kind of bookkeeping of which 
tricky finance is alone capable, to figure out enough earn- 
ing for the 2 per cent. dividend on the common stock in 
the first half of the current fiscal year. That the com- 
mon stock is selling so high and evidences such great 
strength cannot surprise, when one considers that Amal- 
gamated Copper, for example, is selling at 76, although 
also paying only 2 per cent., which has probably not 
been earned in the last twelve months. It is even a sur- 
prise that the manipulators of Steel Common have not 
yet put its price as high as Amalgamated Copper. They 











have access to the treasury of the Steel Trust and can 
manipulate the market to suit themselves. The future 
of the Steel Trust will be more easily judged as soon as 
the tariff issue is out of the way. We will then be able 
to see the effect of the new tariff law on this industry. 


AMERICAN WOOLEN. 

The business of this company is picking up nicely. 
The worsted mills are being operated to the limit of its 
yarn supply. The prices of the goods are advancing and 
the year promises to recompensate this company for the 
disappointments of the last two years. The profits ought 
to be good, as the company has been fortunate in buying 
a large supply of wool when the market prices were from 
10 per cent. to 25 per cent. lower. While the prospects 
of a dividend for the common stock are still remote, yet 
the present outlook is very encouraging for the holders 
of the 7 per cent. preferred stock, on which the full divi- 
dend has not been earned in the last fiscal year. 


BROOKLYN RAPID TRANSIT. 

It seems as if the earnings of this company, which 
of late have increased at the rate of about $3,000 a day, 
will help the powerful pool in this stock to make good 
its claim that it will put up the stock to at least 90 in 
the next sixty days. Of course, it will require quite 
good markets to enable the pool to make good. 


COLORADO FUEL & IRON. 

The professional bulls in this stock are trying to make 
a great deal of the statement of John D. Rockefeller in 
his reminiscences published in ‘‘World’s Work”’ that 
Mr. N. L. Bowers, the vice-president of the concern is 
a vigorous and efficient vice-president. But for a stock 
on which hardly anything has been earned in the best 
days of the steel industry in 1907, a price of 38 is only 
attraction for speculators who follow pool operations, but 
not for sane, conservative investors. 


NATIONAL LEAD. 

Since special attention has been called to this stock 
in these columns, it has experienced quite a substantial 
advance. It was caused mostly by investment buying. 
So far every month this year has shown an increase in 
business over the same time of 1908. We should not 
be surprised to see the stock on a 6 per cent. dividend 
basis before the end of the year. It is a better indus- 
trial investment proposition than National Biscuit com- 
mon for example. 





PUTTING UP ALLIS-CHALMERS. 

The pool operating in Allis-Chalmers preferred has 
adopted desperate means to gather around it a following 
upon which to unload the stock it picked up around the 
forties, going so far as spreading from mouth to mouth 
a tip branded as coming from an inside source that 1% 
dividend was most likely to be paid soon on the stock. 
This is ridiculous. Instead of dividends, what the company 
needs most is a good surplus. It only had a profit and 
loss balance last year of $385,997, and that certainly 
does not indicate any dividends for at least two years to 
come. But the pool must do something to cash in its 
profits, but it does not seem to be meeting with much 
success. 





THE RAWHIDE COALITION FAKERS’ EXPLANATION. 
The clique that operates the Rawhide Coalition fraud 
in advertisements and interviews tries to explain the 
second collapse of the balloon as follows: 
Wall Street does not like Rawhide Coalition because it is 


owned and controlled in the West, and Wall Street never got a 
slice of it. 


The truth is that Wall Street as far as low grade fraud- 
ulent finance forms a part of it is up to the game and 
well informed on the record of the crowd and the real 
merits of the proposition. ‘‘Wall Street’’ never got a slice 
of it. This fraud is even too raw for the underworld of 
Wall Street. 


April 24, 1909. 
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THE METAL MARKET 





REDUCE THE COPPER OUTPUT. 

The monthly circular of the National Conduit & Cable 
Company, which is one of the largest buyers of the metal, 
is as discouraging to the red metal’s outlook as are the 
producers optimistic. In its circular it contends that not 
until the production is curtailed will conditions right 
themselves. The circular says in part: 

There is a good deal of whistling indulged in, to keep courage 
up, but in the face of present conditions, the task is not an 
easy one. If production was curtailed 25 to 40 per cent. for an 
entire year, it would be the most effective remedy for correct- 
ing the present unsettled conditions in the copper market. This 
world is unable to consume the current output of copper, and 
while supplies continue so greatly in excess of consumption, it 
will be impossible to create confidence in the market. With con- 
fidence lacking, stability cannot be expected, and until these 
vital factors are able to exert a wholesome effect on the situa- 


tion, the copper market will be incapable of asserting its rigbt 
to be regarded as occupying a thoroughly sound position. 


As sensible as this advice is, there is no likelihood 
that it will be heeded. The producers of copper have 
sold so much of their output to speculators that they are 
compelled to keep their mines ‘open and support their 
stocks to prevent these holdings from being dumped pell- 
mell on the market. 

Unless there is a big boom soon in business to absorb 
the accumulated stock of copper held in this country and 
abroad, an outside chance at most, the readjustment, 
when it does come will be violent. In that event the 
speculative copper shares will tumble, and it is this pos- 
sible danger that make these shares a most risky specu- 
lation. Their present strength is neither natural nor 
healthy, but on the contrary, delusive. 


TONOPAH MINING. 

The annual statement of this company, whose stock 
had once sold at over $23 and now hangs around $7, 
shows for the year ended Feb. 28, 1909, net earnings 
of $1,751,095 against $1,471,887 in 1907. The quar- 
terly dividend of 25 per cent. on the $1,000,000 capital- 
ization paid last year amounted to $750,000—or to less 
than half of the net earnings and would make the stock 
at present price attractive, but for the uncertainty about 
how long the ore in the mine will last. 





NORTHWESTERN AND WESTERN PACIFIC. 

The Chicago & Northwestern’s map shows that its ex- 
tension in Wyoming, terminating at Landers for a dis- 
tance of about a hundred miles, points directly south- 
west, as if it was making for the Western Pacific. 

Because the line runs in this direction, there has built 
up in the minds of some usually well informed people 
the conclusion that there may be more truth than fiction 
in the rumors that the Northwestern would eventually 
turn up in control of the Denver & Rio Grande, as in this 
way it could secure the Western Pacific and acquire a 
Pacific outlet over its line. 

The story has a ring of plausibility to it. It would 
cost the Northwestern considerable money to build di- 
rectly to the coast. But where the story does not hold 
well together, is how it can accomplish this without 
breaking the close relationship now existing between it 
and the Harriman lines 

The other side of the story is that the truce between 
Harriman and Gould lines calls for the turning over of 
the Western Pacific to Harriman, in return for which 
he lends his financial support to the Gould properties in 
the East. 

In that event, it would be a natural course for Harri- 
man to turn the Western Pacific over the Chicago & 
Northwestern, a friendly line, and in which the Union 
Pacific is a very large stockholder. 

But what is to become of the Denver & Rio Grande? 
The Chicago Northwestern cannot very well use it. These 
lines parallel each other and therefore the ownership 
would be illegal under the Interstate Commerce Act. 

The Denver & Rio Grande now guarantees the interest 
on the Western Pacific bonds. Relieved of this guaran- 
tee, it would naturally have more money for its own 





stockholders. In that case the prospects for dividends on 
the common stock grow materially brighter. 

So it can be seen that there is considerable incentive 
for the broad speculation now going on in Denver & Rio 
Grande stock and that there may be some strong founda- 
tion to induce people to buy it. 

Whether or not they will be disappointed the next few 
months are likely to reveal. 





GEORGE DAVIDSON ROGERS’ POOL. 

In so far as drawing a comparison between the pool 
operated by Mr. George Davidson Rogers, and Miller’s 
blind 520 per cent. Franklin Syndicate, we must ac- 
knowledge that we did not treat Mr. Rogers quite fairly, 
for he seems, from what conversation we had with him 
when he called at our office, and from the good char- 
acter given him by some very prominent Wall Street 
men, to be really sincere in his claims as to the effi- 
ciency of his pool to make big profits. 

He impresses us as an honest man. 
that the Miller Syndicate was a swindle. 

But the fact that Mr. Rogers is an honest man does 
not make him infallible, and we maintain that he is 
making a serious mistake when he publicly advertises 
that he can make through his pool from 15 to 25 per 
cent. annually for investors without risk. 

This is exactly what he advertises he can do. Fran- 
cis Carley, as well connected with leading financiers as 
was ever Mr. Rogers in all sincerity, made almost simi- 
lar claims in behalf of his pool, but in the end mis- 
fortune overtook him and his associdtes. 

If Mr. Rogers can solve the problem of getting fur- 
ther and further away from the factors governing the 
safety of invested funds, as he does when he tries to 
make 15 5 per cent. without assuming a similar 


We all know 


to 25 
ratio of risk, he will have accomplished something which 
our most successful and prominent financiers have so 
far failed in doing. 

In fact he virtually will have rubbed an Aladdin’s 
Lamp. Time will determine this. Until then we shall 
remain doubtful about his unusual abilities. 





SCREECH OWLS AT EACH OTHER'S NECKS. 

Fortunately for the class of people who can easily be 
divested of their money it is a good thing that trouble 
has broken out between two Boston Curb brokerage 
houses, Richard J. Burton & Co. and Charles C. Clapp 
& Co., over a new promotion that the first named was 
just bringing out. 

With the calling each other names and with the one 
of them branding the proposition a fake they are warned 
beforehand against it. 

The new proposition is the Southwestern Development 
Co., and it is advertised by Richard J. Burton & Co. as 
a great speculative purchase, likely to jump quickly from 
$1.50 to $2.50 a share, and in the meanwhile, all who 
want the stock can get it at 60 cents a share. 

Right under Burton’s advertisement, which, by the 
way, includes John J. Ingalls’ poem ‘“‘Opportunity,”’ as a 
reminder not to miss this one, Clapp & Co., who work 
hand and glove with Lawson, in as big an advertisement 
in the same newspapers, (who, financially, will be the 
only beneficiaries), say: ‘““‘The Southwestern Development 
was offered to us. We refused to be identified with the 
affair because our own investigation as to the valve of 
the stock,” etc. 

Yet Clapp & Co. do not neglect the opportunity of 
advising the purchase of Bay State Gas, which is equally 
as big a fake as the one they condemn. There is no 
choice between the two. 

Still they should be encouraged to fight on until they 
are exhausted. Thus engaged they will be better occu- 
pied, as they will not have time to devote to scheming 
how to catch foolish investors. 

We hope in their hostile attitude towards one another 
they will, like screech owls, keep on fighting until they 
are both down and out. 
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Preferred R. R. Stocks Are Netting from 
5 to 8 per cent. 

Preferred Industrial Stocks Are Netting from 
7 to 10 per cent. 


The above heading was used 


us tweive to fifteen months ago, in our 


advertisements referring to the highest grade of railway and industrial stocks. 
At present these same stocks are netting only from four to six and six to seven per cent., 


and these serious questions arise: 


What is the best disposition to make now of surplus funds? 
What should be the attitude towards investments made at the great bargain prices! 
Should stock investments be converted into bond investments? 


Careful study of these questions is necessa 
fnation or facilitie: 


Have you the time, incl 


tor making such studies yourself, or will you 


ee ourself in the hands of those whose entire time is devoted to just such work, and whose 
acilities and experience enable them to render invaluable service along these lines? 
We shall be glad to hear from you on this subject. 


SCHMIDT & GALLATIN, 111 Broadway, New York City 


(Members of the New York Stock Exchange) 


Our “Study”’ of the Chicago & Northwestern, showing interesting comparison with other Western lines, 
will be mailed free upon request for Circular 70A 





Ball & Whicher 


Members New York Stock Exchange 
111 Broadway, - New York 


BRANCH OFFICE 
11) FIFTH AVENUE 


We buy or sell all stocks listed on 
the New York Stock Exchange in 
any amounts down to one share. 


Correspondence invited 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 





A SWINDLER’S PARADISE. 

This is an advertisement from Denver 
“Mining Science’: ‘Incorporate your 
business under Arizona laws. Most lib- 
eral in United States. No franchise or 
annual tax. Members exempt from all 
corporate debts. No public statements 
to be published or filed. Capitalization 
does not affect cost. Cost very small. 
Charters cannot be repealed by subse- 
quent legislation. Hold stockholders’ and 
directors’ meetings, keep books and 
transact business anywhere. Any kind 
of stock can be issued and paid up in 
cash, services, or property, and made 
non-assessable. Book of forms and by- 
laws, also a 200-page bound Corporate 
Record book given gratis to each incor- 
poration. We sell stock for and finance 
newly incorporated companies. Write for 
our free 40-page ‘“‘Book of Information’”’ 
on Arizona Corporation Laws, with 
blanks, etc. 

“Phoenix, Arizona.” 

Did Wall Street ever place such a pre- 
mium upon theft as this?—Wall Street 
Journal. 


CHEAP MONEY AND CHEAP 
MATERIAL. 

Cheap money facilitates borrowing and 

borrowed money figures prominently in 

paying for the immense blocks going up 





in cities, not to mention the more mod- 
est structures outside the great cities. 
Building plans in 82 cities for the quar- 
ter ended with March call for an ex- 
penditure of $180,435,974, against con- 
templated outlays for the 1908 quarter 
of $91,794,086, indicating a gain of 96.6 
per cent. Of course, conditions were not 
normal in 1908. Going back to 1907, 
when conditions were nearer normal, the 
value of building betterments for the 
quarter was $147,757,664. The gain over 
this in 1909 is 22.1 per cent. The gain 
in New York city for the 1909 quarter 
over 1908 is 244 per cent. and over 1907 
88.5 per cent. 

In the cities outside New York there 
was a gain of 54.3 per cent. over 1908, 
but with the gain over 1907 merely nom- 
inal. Cheap money is only one incen- 
tive to building enterprise. Cheapened 
materials are a great attraction, notably 
structural steel. Pending contracts for 
structural steel are said to approximate 
125,000 tons, of which fully 80,000 tons 
is wanted in New York. Cheap money is 
at once the friend and the enemy of men, 
according to the uses to which it is put 
by different men. 





Net You 6% Interest 


: on irrigated farms 
First Mortgages with good water 


rights, 30 to per cent. valuation. Better 
than bonds or bank certificate. Let us ex- 
plain to you our system. 
G. W. Spangler & Co. 
Monte Vista, Colo. 





people interested in buying first 
class coal lands. 
M. E. BLATCHLEY, Whitehall, Ill. 


W ‘reorie to hear promptly from 





DIVIDEND. 
Office of the Consolidation Coal Co. 


Baltimore, Md., April 19th, 1909. 
The Board of Directors have declared the regu- 
lar quarterly dividend of ONE and ONE-HALF 
a cent. on its Capital Stock, payable Apri! 30th, 
909, to the stockholders of record at the close of 
business, April 24th, 1909. 
Dividend checks will be mailed. 
The transfer books will be closed at 12 o'clock 
noon, April 24th, 1909, and reopened at 10 o'clock 


A. M., May Ist, 1909.» kK. STUART, Treas. 





THE LAST RITES OVER MITCHELL MINING CO. 

A judgment was filed this week against the Mitchell 
Mining Co. for $57,806 in favor of Frederick Cuthberton. 
Thus passes an enterprise which was the instrument of 
a big fraud during the boom days in mining stocks. The 
stock of the company was jacked up to over $12.00 a 
share, at which price, under the influence of a fraudulent 
dividend, it was sold to the public. Those who were en- 
trapped by this confidence game would not feel so bad 
were some one punished for this fraud, but no crim- 
inal action was ever brought against the promoters, al- 
though it is a crime in New York State to pay fake divi- 
dends. 





SANGUINE COPPER EXPECTATIONS. 


Copper producers circulate a statement that ‘‘a high 
authority on copper expects that by June 1, 1909, the 
domestic copper consumption will be equal to output.” 
This expectation is a repetition of what was expressed 
months ago and which has turned out to be a pious wish. 
Copper consumers fail to share such sanguine hopes. 
But even if the copper consumption should within one 
month be equal to output, how about the enormous cop- 
per accumulation here and abroad, which amounts to a 
consumption of almost ten months? As long as this tre- 
mendous accumulation is not out of the way, an improve- 
ment in the copper industry and in copper stocks cannot 
reasonably be expected. 





“WHERE LAWSON STANDS TODAY.” 

Unquestionably many men and women have lost money 
through Lawson’s stock market advice. Unquestionably 
many more will lose. Unquestionably the public have 
made hundreds of millions of dollars more than they 
have lost, through Lawson’s advice on stocks, and as a 
result of these profits, less these losses, Lawson, has, 
at the end of forty years of giving advice, the largest 
number of followers he has ever had—a number many, 
many times greater than any other individual, corpora- 
tion, or firm in the world.” 

All those who have bought Yukon Gold, Amalgamated, 
Bay State Gas, National Stock, Trinity Copper and Ne- 
vada Utah will appreciate the above as they count their 
profits. 

By reading the above drool, they can realize the kind 
of a booster and sharper they so foolishly and blindly 
followed. 

If the public has made any money through Lawson’s 
advice it was by acting exactly opposite to it—to buy 
when he shrieked to sell, and vice versa. 

As to the host of his followers, they exist only in his 
exaggerated ego. 





—The New York Curb Association has dropped 31 
stocks from its registered list. They are stocks of com- 
panies that cannot be handled even on the Curb. But 
there are still numerous mining stocks traded in on the 
Curb that ought to be dropped for the protection of the 
public and the purification of the Curb. 
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MARKET CHRONOLOGY. 
Saturday, April 17. 

Snappy recovery in stocks. 

Revolutionary outbreaks start in Tur- 
key. 

Michigan Central offers $10,000,000 de- 
benture bonds. 

Patrick McCarren owes Ennis & Stop- 
pani about $124,000. 

Wheat again goes up. 

Corn up also. Cotton weak . 


Monday, April 19. 

Stocks continue to rise. 

Receiver appointed for E. D. Shepard 
& Co. 

Young Turks call upon the Sultan to 
abdicate. 

Judge Gary at U. S. Steel’s annual 
meeting tells stockholders of good busi- 
ness improvement. 

U. S. Senate begins to consider tariff 
bill. 

Wheat rather weak and nervous. 

Break in cotton. 

Corn makes new high record. 


Tuesday, April 20. 

Some stocks advance, others are slight- 
ly reactionary. 

Wisconsin Central advances five points. 

Water-Pierce Oil Co. closing out its 
business in Texas. 

Harriman to sail for Europe in June. 

The Sultan may abdicate. 

Brazil gets more gold. 

Bears raid wheat again. 

Corn is strong. 








Cotton recovers. 








Wednesday, April 21. 

Stocks are heavy. 

American Telegraph & Telephene makes 
a substantial advance. 

Wheat is bolstered up. 

Corn makes new high record. 

Thursday, April 22. 

Stocks close uneven. 

Pennsylvania purchases large bleck of 
Norfolk & Western stock from Kuhn, 
Loeb & Co. 

Wheat takes another tumble. 

Cotton reacts. 

Corn sells off. 

Friday, April 23. 

Stocks close heavy. 

Speyer & Co. buys $5,000,000 5 per 
cent. bonds of the Corn Products Refin- 
ing Company. 

Germany to float new loan ef $2,000,- 
000. 

Call money higher. 

Wheat recovers. 

Corn slumps, then rallies. 

Cotton nervous. 


1909 EARNING POWER OF RAIL- 
ROADS. 

The 1909 edition of “The Earning 
Power of Railroads,’’ which is issued an- 
nually by James H. Oliphant & Co., made 
its appearance in Wall Street today, 
bringing the review of the 138 railroads 
with their 215,000 miles of track up to 
Jan. 1, 1909. The volume gives valuable 
information about the capitalization, in- 
vestments and physical and financial 
condition of interest to the investor. 











Trustees 


| We have published a pam- 
|  phlet giving the text of 
the present law governing 


_ Investments of Trustees 
| and Savings Banks in 
| New York State 

and a List of 


Railroad Bonds 


that are legal investments. 
Copies will be sent on request. 


Redmond aCe. 


5c7 Chestnut St., Philadelphia. 


23 Pine St., New York 


NEW LITERATURE. 

The very interesting series of articles 
under the title of the “Merged Roads of 
Mexico,”’ which were;written by Charles 
F. Speare, financial editor of the “Even- 
ing Mail,’ for his paper, have been pub- 
lished in pamphlet form. 

A’ hen scratches deep for food—the wise 
investor for facts. 
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ENT QUOTATIONS 








N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Quoted by J. K. Rice, Jr., & Co., 33 Wall 
Street, New York City. 





Int. Bid. Ask. 
Bleecker St & F Fy ist 48 1950..J & 65 7 
Bway Surf Ry ist 6th 1924.. JS f& 99 104 
Bway & 7th Ave Cons 56s 194 J 


Bway & 7th Ave 2d 6s 1914........ J 
Central Crosstown Ry 6s 1922....M 
Christopher & 10th St 4s 1918....A 
Col & 9th Ave ist 5s 1993........ 
Dry Dock, E Bway & B 5s 1932..J 
D D, E Bway & B ctfs 5s 1914...F 
42d St, Man & St N 68 1919..... 
Lex Ave & Pav Ferry 5s 1993.... 
Met Crosstown 68 1920............ 
24 Ave Ry Gens 6s 1909.......... M 
2d Ave Ry Cons 5s 1948. oon 
Sou Blvd Ry 68 1945............++. 
So Ferry Ry ist 6s 1919........... A 
Tarrytown, W P & M 6s 1928..... M 
Third Ave Ry ist 6a 1937........... J 


gE 


PERE 







= 


a a a a a a 


34th St Crosstown Ry 6s 1996..... A 

28th & 29th St Ctwn Ry 6s 1996..A 26 35 
Union Ry Ist 658 1943.............. F 95 *100 
Westchester Elec Ry 68 1943....... J 65 86 
Yonkers Ry ist 5s 1946............ A 7% °85 
Cent Union Gas 6s 1927............ J 99 102% 
Equitable Gas ist 68 1932......... M 


H R Gas & Elec 5s 1929.. 
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New Amst Gas 5s 1948.. J 

N Y & East R Gas ist 68 1944....J 103 *106 
N Y & E R Gas Con 5s 1945....... J 101 
N Y & Sub Gas 5s 1949........... M 98 105 
N Y & Westc Ltg 6s 1954.......... J 98 100 
N Y & Westc Ltg 4s 2004.......... J 7% 86 
Northern Union Gas 5s 1927...... M 94 108 
Standard Gas Lt 6s 1930.......... M 98 108 
Westchester Lighting 58 1950...... J . on 
White Plains Ltg 6s 1938.......... J 101 None 


SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Co., 62 Broadway. 
Bid. Asked. Yield. 








Amer Cigar Co ‘“‘A’’........ 98% 99 4.50 
Amer Cigar Co ‘‘B’’........ 97% 97% 4.85 
Amer Telep & Teleg ...... 101 101% 2.90 
Atlantic Coast Line........ 101 101% 3.15 
Clev., Cin., Chi. & St. L.. 101% 101% 4.25 
Interborough Rapid Transit. 100% 101 8.90 
Interborough Rapid Transit. 103% 104 3.90 
TOMS GRBTO ccc ccccsccccccces 101% 101% 3.15 
Louisville & Nashville..... 101% 101% 3.10 
Michigan Central ‘ 101% 3.15 
New York Central.... oe 101% 3.15 
x 3 wm So Hart 101% 3.00 
N. Y., N. H. & Hart 102 3.90 
N. Y., N. H. & Hart 102% 4.15 
Norfolk & Western 101% 3.25 
Pennsylvania .........eecees 101% 3.25 
Public Service of N. J...... 100 100% 4.30 
Southern Railway .......-.. 99% 100 5.26 
Southern ar ed ES a. 5.55 
Tidewater if cnacaaisibineieainintl 102% 108% 5.20 

estingh El s x Co under. 100% 101 6.10 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


York: 

Bid. Asked. 
*Binghamton Gas Wks Ist 6s, 1938.... 95 38 
Bway & 7th Ave cons 6s, 1943........ 102 104 
Bklyn Un Gas Co Ist cons 5s, 1945.. 107 107% 
{Butte Elec & Pow Co. Ist 56s, 1951... 95 99 
*Cent Un Gas Co ist 5s, 1927........ 100% 101% 
*Conn Ry & L Co ist 4%s, 1951....... 100% 101 
Den Gas & El Co gen mtg 6s, 1949... 91 9346 
Det City Gas Co prior lien 6s, 1923... 100% 101% 
*Detroit Edison Co. ist 6s, 1933...... 99 100% 
East Penna Rys Co. Ist 6s, 1936...... 80 85 


*Equit G L Co. cons (now Ist) Ss. 1932. 105 108 
*Grand Rap Gas L Co. ist 5s, 1915... 100 102 
*K City (Mo) Gas Co. Ist 58, 1922... 9% 98 
*Kings Co E L & P Co. Ist 6s, 1937.. 103 103% 
Kings Co E L & P Co. p m 6s, 1997.. 114 116 


*Madison G & E ist 6s, 1926......... 106 108 
*Milw E R & L Co. 4%s, 1931........ 95 96% 
*Milw E R & L Co, cons 5s, 1926...... 102 105 
*Mil L H & T Co. 1st 6s, 1929........ 100 103 
*Mil G L Co. ist 4s, 1927............. 92 93 
*New Amst G Co. cons 6s, 1948....... 100% 101% 
*N Y & E R G Co. Ist cons 6s, 1945.. 95 102 
°N Y & E R G Co. Ist 5s, 1944....... 104 106 
Roch Ry & L Co. cons 5s, 1964....... 98% 99% 
*St. Croix Water P Co. ist 6s, 1929... 95 98 
*st. Jo Gas Co. ist Ge, 1987........... 95 98 
*St. P G L Co. gen mtg 5s, 1944...... 96 98 
*South L & T Co. col tr 5s, 1940...... 88 90 
*Syracuse Gas Co. Ist 58, 1946........ 102% 104 
*Tri-City Ry & L Co. ist 5s, 1923..... 95 98 
Wash Ry & E Co. cons 4s, 1951........ 87% «= 888 
Am L &T Co. 6 p c cum pfd stk.... 104 106 
Am L & T Co. com stock............. 183 190 
T-C Ry & L Co. 6 p c cum pfd stk.. 89 91 
Tri-City Ry & L Co com stock........ 16 17% 
*Kings Co Elec Lt & Pr stock........ 122 126 


*And accrued interest. +Ex dividend. 


AVERAGE PRICES. 


THOMAS GIBSON. 


Average daily prices of 23 Active Rails, 18 
Active Industrials and 41 Rails and Industrials 
since April 16, and high and low prices for April 
and for 1909, were as follows: 

Date. 23 Rails. 18 Ind. 41 R. } Adv. Dec. 
88. -49 ‘“ 


Age Wl..cccce 102.64 74.80 
a eee 103,36 75.63 89.49 -82 
ere 103.82 75.37 89.59 10 - 
.- Dieeseus 103.58 76.21 89.39 .20 
ns er 104,02 75.63 89.82 a) aa 
4 Wecceses 103.47 75.47 89.47 a 35 
High in Apr.104.02 76.78 89.82 oi a 
Low in Apr..101.47 78.00 87.28 


High in 1909. .104.02 76.73 89.82 
Low in 1909.. 94.60 66.72 80.66 

23 Active Rails show an advance since April 16 
of 1.50. 

18 Active Industrials show an advance since April 
16 of 1.07. 

41 Rails and Industrials shew am advance since 
April 16 ef 1.29. 





ELECTRIC LIGHT AND TRACTION 





SECURITIES. 
Eglinton, Hammond & Andrews, 60 Wall St., N. Y. 
Bid. ‘Asked. 
Amer Light & Trac (com)............. 188 192 
Amer Light & Trac (pfd).............. 104 106 
Amer Gas & Electric (com)............ 35% 37 
Amer Gas & Electric (pfd)............ 44% 45% 
American Gas Electric Ist............. 89 90 
Denver Gas & Electric..............0.- 12: 124 
Electric Company of America.......... 12 12% 
Lincoln Gas & Electric................ 16% 17% 
ES ES GI ccsnnsscacdcepeudbhaanss 88% 885% 


*And interest. 


AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & Son, 25 Broad St. 

Bid. Asked. 
Amer. Cities Ry. & Light Co. (pfd).. 90 2 
Amer. Cities Ry. & Light Co. (com). ait 45 


Birm. Ry. & Elec. Co.’s 6’s......... on 
Birm, Ry., Light & Pow. Co.’s 4%’s. 01% 92% 
Birm. Ry., Light & Pow. Co.’s 6’s.. "100 106 
Memphis St. Ry. Co. 6'S..........06+- 97 98 
Knoxville Ry. & Light Co. 6’s........ 94 98 


Little Rock Ry. & Elec. Co. 1st 6’s..102 


Little Rock Ry. & Elec. Co. ref 6’s...103 106 
Nashville Ry. & Light Co. con 5’s..-.101% oe 
Nashville Ry. & Light Co. ref 6’s.... 91 95 


Nashville Ry. & Light Co. pfd stock.. 79 
Nashville Ry. & Light Co. com stock. 39 





*And interest. 


COTTON N QUOTATIONS. 
Renskorf, Lyon & Co., 115 Broadway, N. Y. 
High. Date. Low. Close. 


BE catctkscenetancese 10.42 17 10.42 10.18—.20 
SE naddcasesense sean 10.53 20 10.12 10.20 

BD oc cescccsecavecscos 10.41 21 aces 10.19—. 20 
FODF. ccccccccccsscccccce 10.55 20 10.12 10.19—.20 
BI ocdnceccesncenss 10.41 20 10.02 10.08—.10 
September...........++- 10.31 20 9.94 10.00—.02 
GeRSREP..« a cccccccevcecse 10.36 20 9.92 9.99—10.00 
November...........++++ 10.22 17 10.08 9.99—10.01 
December......... 10.33 20 9.90 9.98—.99 
JOBUBLPY «oc ccccccccccccs 10.26 20 9.84 9.91—.92 
PE <cdcoveconnsesuas oe 20 9.89 9.91—.92 


MISCELLANEOUS STOCKS. 
Quoted by Frederick W. Banfield, 20 — Street. 





Stocks. Bid ans. 
American Brake Shoe, pfd........... B 208 
American Chicle, common........... 101 104 
American Chicle, pfd.............-- * 395 395 
American Tobacco, common.........- “38 41 
American Typefounders, common.... 94 98 
American Typefounders, pfd......... 100 105 
Babcock & WiIICOX............+.s0005 128 132 
International Silver, 70 74 
Otis Elevator, common 47 50 
Otis Blevater, P0G..cccrcccccccccccee 96 99 
Royal Baking Powder, common..... 150 160 
Singer Mfg. PTTTTTITIUTITiTir iy i 470 480 
CE TE. co ccvtcnaescccdtapacacadeas 669 671 





*And dividend. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 


shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Offce of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 


April 23, 1909 
High Low Close 








Allis-Chalmers ,............. 16 16 16 
Allis-Chalmers pf........... 50% 50 50% 
Amalgamated Copper...... 77% 76 763% 
BEB B BR. occ ccccccccccccecee 375%, 35%, 86 
BAR GER ccccccccccescosccecs 12 11 11 
Am Oan pf............ceeees 80% 79 79% 
BM OOP Fincccccccccccccccce 50m «BO 50 
Am Cot Oll.............0000 59%, 63% 58% 
MD icsicscviccns, scatec 102% 102% 102% 
BM TE Ecc sens ccsccececccsces wu 7% 7% 
Am HL p..... Pensesusesceces 40% 40 40% 
Am Ice Bec8...........00065 41 89% 40% 
BD TAMSORB occ ccccccccccccess 16% 16% 16% 
A Linseed pf................ 37 87 87 
Am Locomotive............. 555, 54% 54% 
Am Smelt.............. .... 90% 88 88, 
Am Smelt pf...............- 105 104% 104% 
BERGE cade cocccccescecce 134% 133 183% 
AM DB B Brcceccccccccccecces 142% 140% 141% 
AMACODA........ 6... e ee eee ee 45% 45 45 
BPD BB Brrcccccccccccccccss 108 107% 107% 
At City Line................ 127% 126 126 
BATS B GRAB ccc cccvcccccess 11454 113% 113% 
Brooklyn R T............++- 78% j77% =%QZTT% 
Canadian Pacific............ 176% 176 176% 
Cen Leather .............++- 29% 29% 28% 
Ches & Ohio................ 76% 75%, 75% 
Chi & Altom.............00 71% #+%+TWYy 71 
Ghd & GE Wacccccccccccccces 5% 5 5 
ere 150% 149 149% 
Col Fuel & I..............-- 89% 38% 388% 
GT © Breck cccccsvceccess 61 59% 60% 
i ated cmouni iis 64% 63% 64% 
Ool South Ist pf............ 82 82 82 
Ooms Gas...... 2... 6. .cce eens 187% 137% 187% 
Deon & B Gr....... 6... eee eee 53 52 523% 
— &Rk re PE .nccccccccees 88%, 88 38 
ee” a 39% 638 38 

oe... enecaceecescsescccssces 81%, 80% 380% 
Erte Ist pf..........0.0- 000: 47% 46% 46% 
Gen Electric..............-- 1597, 159%, 1598 
@t North pf.......... --145% 144 144% 
@ N O ctfs .. 68% 68 684 
TT Tc cssanneconsenaal 146%, 14514 145% 
Imtew-Met...............0005- 1 15%, 16%4 
Inter-Met pf... ...........+- 45% 445, 445, 
lowe Oomt........... 05.006 34 33 337 
Kan © ®0..........-seseeeeee 46 45%, 453 
K © Be pf... sce ccecccesenes 73 723%, 72% 
Lou & Nash.............0+5 139% 139 # £139 
MS PSS M...........c000. 136% 187 136% 
BE EB TOR. ccccccccccccccccs 444% 42% 43% 
Be Be ED cccecc-cocccvces 73% 7 78% 
Mo Pacific .........-0.ess00 74% 738% 738% 
DE sinsas. navcesseseeses 89% 87% b 
WISE ED « cccicccsccesccccccce 3 2% 
Be Wh Ge oe va ccccccccscocses 138 129% 180 














Nor & West.................. 98 92 92 
North Pacific..............+. 14 143% 148 
Ont & West................. 49 49 49 
BD TD Bh. cccccccccccccccces 13 135% 13 
Peoria Gas........ pe encane cil 116% 11 116 
BD TEE ccccscsescecccccccsces 23 23 
epsanecndeacececcen -.14 144 #1 
Rock Island............. eoee 28% 2 28 
Rock Island pfew..........- - 697%, 638% 66 
South Ry Co................ 284, 28° 28 
South Ry Co. pf....... eevends 67% 
Tenn Copper.............0+0 42 41 42 
Texas Pacific................ 4 83% 6) 
Third Ave R R........... coe 68 82 82% 
SN Oe DD ce00 ccs eseeauce 69%, 69 6 
Union Pacific........... -.-.189% 187% 187 
OP ces cs *sscccessesess 63 é 527 
jj. | pees 114% 114% 114 
Utah Copper................ 43 46 48 
Mascccnccssnesncseens 18% 1 18 
CE: Macks coccocesecouns 47 47 
Wostinghouse......... ccccce SD 82/4 82%, 
W Maryland................ 2 22% #$$22 
Wis Central............. cove OE 58% 69% 
WES GEM BE vc ccccccccccccccs 88% 88 83 
April 23, 1909. 
High Lew 
Am Agr Chemical ................... 873 37 
Am Pneumat Service............... 7% 
American Telephone................ 142 14 
American Woollen pr............... 99 99 
Boston & Maine. .................. 146 
Boston Consol Mining.............. 124% 12 
Boston Elevated.....................182 182 
Butte Coalition....................- 244% 24 
Copper Range Consolidated....... 77% T7% 
Franklin Pacccsccsccccese coe 16 15 
Greene Cananea...... Os0bb600se0ees 10 10 
Lake Miming...........ccccccsececes 203 20% 
La Balle Mining.................... 144% 14 
Mass Gas pF ..........cceceeeeeeeees 94 94 
Miami Mining....................4- 15 14% 
Michigan Mining Cecccedccccocecosce 12% 12 
Mohawk Mining.................... wel 61 
Nevada Con Mining................ 2 20% 
North Butte Mining................. 64%, 62 
Parrot Mining......... eacccoceessce GE 82% 
| en ietate’ Seeenaaeseeneesceds 14 as 
— Me cccccceccocoecccese 405, % 
‘amarack Mining.................. 70 7o0 
qrinity Mining........... neuen 14 1 
United Fruit. ............ccccceeeees 185 3=6185 
United Shoe Machinery........... . 54 54 
United Shoe Machinery pf........ 29 29% 
Utah Oonsolidated.................. 4 40 





Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 Broad St. 


Rate. Bid. Asked. 
Albany & Susquehanna............ 9 225 












Albany & Vermont................ 3 70 80 
Allegheny & Western............. 6 140 150 
Augusta & Savannah.............. 5 112 118 
PE MEE: | adendkénccéeccedsice vce 4 97 102 
Boston & Albany.. oe & 220 230 
Boston & Lowell...... coe © 220 
Boston & Providence.. «+. 10 295 305 
Broadway & Seventh Ave......... 10 140 160 
PD SEED . cccnsctnencéeketones 10 188 196 
Central Park N E River.......... 9 25 40 
Columbus & Xenia............... x 200 208 
Concord & Montreal............... 7 170 eee 
Commection Rive .ncccccccccccoces 10 255% 265 
Delaware & Bound Brook......... 6 195 205 
Detroit, Hillsdale & Swn......... 4 97 102 
East Pennsylvania .... seeces 135 eee 
Erie & Kalamazoo... 235 245 
Erie & Pittsburg.. 155 165 
Fitchburg pfd cevcece 130 135 
Fort Wayne & Jackson pfd Liosees 56% 135 142 
George R R & Bank Co........... 11 255 263 
Gold & Stock Tel Co.............. 6 103 111 
Illinois & Mis Tel .............++. 4 65 75 
DED TE, natkcdchedcedisccoecs 6 95 105 
Jackson, Lansing & Saginaw.... 3% 88 93 
Joliet & Chieago............e00. 7 170 
Kal., Allegan & Gt. Rapids. ane 
K C, Ft S & Memphis pfd.. 77 
K C, St L & Chi pfd....... ane 
BORD GBRAGO  ccccccscccocccses odé 300 
BD BD kccccdccscnccecesses 210 
Louisiana & Me Riv pfd.......... bon 
DD EE, n.wacdctcducscesses 152 
Manchester & Lawrence.......... 10 250 eee 
BERENS BH Gee ccvccccccdccccsccsce 4 73 85 
Morris Canal & Bank............ 4 64 ond 
Morris Canal pfd.............e0+. 10 162 167% 
Meerte BG TMB ecccccccccccccesces 7 183 186 
Nashville & Decatur... . 7% 180 190 





Nashua & Lowell....... eaial 





9 
New London & Northern........ 9 
N Y, Brooklyn & M B pfd....... 5 
New York & Harlem............. 14 300 325 
N Y, Lack & Wesat......cccccccss 5 
North Carolina ..........sseeeeees 7 
Northern R R of N J......-0005- 4 
North Pennsylvania ............s+6. x 
POUTEONE TEE ccccccccccccccceccss 6 
COG QeOE  ccccccedscdcccccavscene 7 
Oswego & Syracuse........ a 
Peoria & Bureau Ry........ vem oe 175 185 
6 
6 
7 
6 





Pitts Bessemer & L E...... - 
Pitts Bessemer @& L E pfd....... 
Pitts, Fort Wayne & Chicago... 





Pitts, McKeesport & Yough..... 127 134 
Rensselaer & Saratoga .......... 3 196 202 
Rome & Cmte. .ccccccccccccccces 6% 135 one 
Rome, Watertown & Ogden...... 5 124 128 
Rutland & Whitehall............. 6 140 eee 
Saratoga & - empeperet Laemeeneea 7 168 

Second Avenue we .. 8 30 70 
Sharon Railway 68 115 125 
Sixth Avenue ....... 7 110 130 
Southwestern R R of Ga 5 112 117 
Syracuse Gen. 80 90 
U. N. J. R. & Canal Co 283 255 
Utica & Black River 7 175 180 
Utica, Chen. & Susq. Vy........ 6 149 154 
Utica, Clinton & Bing........... 3% 80 90 
Valley of New York............. r 175 180 
WATTOD ... eee recceccwmccee essence 7 173 177 





COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
New York. 

New high records were made this week 
for all options in the cotton market 
Operations on the long side were en- 
couraged by the continuance of the 
drought in Texas, from which quarter 
gloomy accounts were received regarding 
the start of the crop. The most encour- 
aging feature of the trading was the 
broadening interest in speculation by the 
public, who bought freely. However, 
large interests who have been consist- 
ently bullish for some time, took advan- 
tage of the situation created by numer 
ous new buyers, and sold to realize prof 
its. 

THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation is showing de- 
cided improvement. The net earnings of 
railroads show a gain over the corre- 
sponding period of last year and there 
is a gradual improvement in the steel 
business. At the inception of the price 
cuts in steel and iron, little increase in 
business was noted. It is invariably the 
ease that in any action smacking of a 
trade war, consumers hold off for a 
time in the hope that lower prices will 
be established. Trade organs are now 
a unit in agreeing that buyers are be- 
coming active. The “Iron Trade Re- 
view” states that increased business is 
being enjoyed in the pig iron market and 
that inquiries are much larger. The 
“Iron Age’ states that numerous buy- 
ers are endeavoring to cover require- 
ments for the second half of the year at 
the present range of prices. Keen com- 
petition is, however, noted on all lines. 

Dividend and interest disbursements 
on May 1 will exceed $9,000,000, as com- 
pared with about $85,000,000 on May 
1, 1908. Dividend disbursements on 
railroad securities will total about $8,- 
750,000, as compared with $7,300,000 in 
1908, and $7,144,000 in 1907. On indus- 


trials the amount will be about $6,204,- 
000 as compared with $5,800,000 in 1908 
and $8,600,000 in 1907. This is another 
evidence that our recuperation in in- 
dustrials has not yet gone very far. 





NEW CIRCULARS ISSUED. 


An exhaustive and interesting pamphlet 
listing such railroad bonds as meeting 
the requirements of the New York State 
laws as suitable for the investment of 
savings banks and Trust funds, has just 
been issued by Redmond & Co., of 33 
Pine St., New York. The list is com- 
piled as a result of a careful study of the 
laws affecting the various securities and 
in the rear of the booklet the public acts 
for 1906 are quoted, for the benefit 
of the investor. The pamphlet has been 
issued for distribution among investors. 

Messrs. Schmidt & Gallatin, of 115 
Broadway, have prepared a list of 24 
representative investment stocks dealt 
in on the New York Stock Exchange, 
showing the dividend rates per year, the 
number of years continuous dividends 
have been paid at the present rate or 
more, the period of dividend payments, 
and amounts paid per share expressed in 
dollars, annual dividends per share ex- 
pressed in dollars, the approximate mar- 
ket value per share, total annual income 
and total cost based upon the purchase 
of either 1, 5, 10, 25, 50 or 100 shares 
of each stock. 

A study of the Atchison, Topeka & 
Santa Fe Railway with a view of pointing 
out the probability of an increase in the 
dividend to a 6 per cent basis, has been 
prepared in circular form, by Renskorf, 
Lyon & Co., 115 Broadway, New York. 

Morris & Holden, of 45 Wall Street, 
have issued their April circular of bond 
offerings. Their circular contains a rep- 
resentative list of securities, and is com- 
prehensive enough to meet the require- 
ments of all class of investors. 
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NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 


The Churchman 


Established 1805 
Episcopalians are the people of 





An Unfinished Divorce 


By FRANCIS D. GALLATIN 


An engrossing story that starts you thinking. 
A vital subject, deftly woven into a delightful 
story that enthralls and grips. 
about it after you have laid it down. 


Cochrane Publishing Company 
Tribune Building 


You will talk 


ALL BOOKSELLERS 
12mo 250 pages Price, $1.50 


New York 





means, the veal investors in any 





community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why thirty im- 
portant financial houses were among 
its advertising patrons during the 
past year. 


The Churchman Company 


CHURCHMAN BUILDING NEW YORK 


CORRUPTION IN POLITICS 
HOW THE PEOPLE ARE BETRAYED 


A Gentleman from Mississippi 


READ 











INDUSTRIALS vs. RAILS 


The weekly letter of April 24 
discusses the merits of the 
two groups, together withan in- 
teresting table of comparisons. 





FROM 
nm MISSISSIPPI! 


THE NOVEL 
Founded upou the popular play of the same name, 
the 200th successful performance of which, in New 
York, has just been given. 
The story is a truthful picture of government at 
Washington, a shameful but accurate picture of 


THE WHEAT QUESTION an eat? | Senatorial dishonesty and American business meth- 
is also covered. A table of high, \ 4% 3 ' ods injected into politics. 
for pag dg ag a are || Amusing, full of laughter and sentiment from 
limited number of copies et beginning to end, but, above all, instructive. 


*. been reseryed for free 


distribution. . , 
Now ready and in big demand For sale wherever books are sold 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 











The Cotton Indicator is a weekly pam- 
phlet devoted to cotton statistics and 
fluctuations. It is issued by O’Loughlin 








Price, 50 cents net; postage, 10 cents additional. 


J. S. Ogilvie Publishing Company 


57 ROSE STREET 


Cloth bound. Fully illustrated. 


NEW YORK 








& Rudell, 115 Broadway, New York. 





BOND CATECHISM—(Continued). 
By Marc M. Reynolds.—All Rights Reserved. 
What Are Investment Bonds? 

In a strict interpretation of bonds, which may be 
classed as filling the requirements of investment only, 
necessarily various forms of bonds which are inviting to 
the business man, must be eliminated. The abridged list 
will then consist of Government, State bonds, Municipal 
bonds of progressive cities, First mortgage and Equip- 
ment bonds of Railway Systems, and certain Public Util- 
ity bonds. This limited list does not cover all the bond 
issues that for all practical investment purposes are safe, 
but for the ultra-conservative investor who is willing to 
accept a comparatively low rate of income yield, sacrific- 
ing yield to safety, the list given is sufficiently broad, 
and an extension of it should not be considered. 

For ordinary purposes of discrimination in invest- 
ments, such bonds as are legal investments for Savings 
Banks, may be selected, and any investor may secure 
such a list from reputable bond houses. 

There are other forms of Railway bonds, some Real 
Estate bonds, some Industrial bonds, and different kinds 
of Public Utility bonds, which are known as speculative 
investment, and during prosperous times, are safe for 
the person who studies investment, and makes it a part 
of his business, but anyone who buys securities simply to 
absorb surplus cash from business, should exercise care, 
and should avoid the majority of so-termed debentures, 





participating bonds, and other fancy names which may 
be all right, but have no underlying protection of mort- 
gages on valuable real assets. 





ANOTHER BUBBLE IN TROUBLE. 
North American Exploitation Co. 

For years this $500,000 corporation, with headquar- 
ters in Chicago, has by dubious mining stocks exploited 
the pockets of thousands of investing fools. It has sold 
to those who want to get rich in less than no time min- 
ing stocks, but to the fools in whose brains occasional 
doubts arise and made them hesitate, bonds were sold 
that paid a high rate of interest. Now the concern is 
dragged into court and a receiver is asked on the charge 


that liabilities of $600,000 exceed the assets. No in- 
terest on the fake bonds have been paid for three years. 
The debts probably consist of unpaid notes given for 


mines that figured as pretext for stock issues, printers’ 
claims for printing reams of bonds and stock certificates 
and similar matter which a get-rich-quick concern usual- 
ly leaves behind, when it gives up the ghost. 


—Fistic encounters are now being indulged in _ be- 
tween some of the brokers when nothing else of interest 
presents itself, to the great delectation of the messenger 
boys and others who support the market.—New York 
Commercial. 
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The Best Investments 
ARE 
LOANS UPON FARMS 
COMBINING 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 


not equal to the demand. 


For 33 years we have sold such loans, and no buyer 
has waited a day for payment of princi 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. = Assets, over $6, 000,00 











The 


Monarch 


Light:Touch Typewriter 
May be Rented 





The kind of typewriter you use is 
equally important.whether you are an 
owner or a renter. Our rental depart- 
ment enables those who do not wish to 
buy to enjoy the Monarch advantages 
with those who do. 

You can rent a modern Monarch at 
as low a rate as you would pay for 
the rent of an ordinary machine. Why 
not have the benefit of Monarch im- 
provements? 


Monarch T i 
SoD Sypencher Comper 
Telephone 2187 Worth 


















We have just issued a 
new catalog containing 
a select list of over 


600 books on 


A Finance, Invest- 


ment, Econom- 
Toe Fi 


ics and Busi- 
books 


ness, which 
will be sent 
listed are A to any ad- 
our own dress on 
publications 
and those of 


other well 
known publishers. 
; O 
Book Department 
Moody’s Magazine G 


35 Nassau Street 
New York 


request, 








BEN MARCUSE 


MEMBERS 


New York Stock Exchange 
La Salle Street Chicago Stock Exchange 


Chicago Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


FRITZ VON FRANTZIUS 
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Amer. Locomotive Atchison 

Amer. Car & Foundry Southern Pacific 
Pressed Steel Car Chesapeake & Ohio 
Allis Chalmers Denver & Rio Grande 
Distillers Securities Missouri, Kan. & Texas 
United States Steel Wabash 


Union Pacific 


Baltimore & Ohio 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Wabash 4s 
International Marine 4”s 
Brooklyn Rap. Tran. conv. 4s 


Colorado Fuel & Iron 
Republic Iron and Steel 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





WHERE IS THE TRUTH? deal. George W. Perkins and others tes- 
At the annual meeting of the U. S. tified that the Steel corporation did not 








Steel Corporation Judge Gary gave out a 
great deal of information and explana- 
tion, among which was his statement that 


really want the Tennessee Coal and Iron 
property, but only took it to prevent the 
failure of an important banking institu- 


the Steel corporation had been anxious tion. The banking institution afterward 
to secure control of the Tennessee Coal | turned out to be a brokerage house. 
and Iron property long before the panic <a neon. t 

broke. That statement does not jibe SOUTH AMERICAN FACTS. 
with some of the testimony given before Facts About South America. Issued by 
the committee formed by the Senate to Fuller & Co., 40 Wall Street, New York 
investigate that Tennessee Coal and Iron City. 











A REMARKABLE OFFER 
TO SUBSCRIBERS 


A Splendid Financial Library 


For THREE new yearly subscriptions to the FINANCIAL 
WORLD at our special rate of $3.00 per year, we will send 
without additional cost, carriage prepaid, 


“Thomas Gibson’s Library of Speculation and Investment” 


This library contains SEVEN cloth bound standard finan- 
cial books. The publisher’s price is $5.00 for the set. These 
books can be read with profit by investors whether of large or 
smallmeans. In fact they should be in every financial library, 
as they are invaluable to the investor. This is an easy way to 
get the investors’ library. Just get three friends to subscribe 
to the Financial World. Send us the $9.00 and we will 
express the library to you at once. 


THE FINANCIAL WORLD 


SUBSCRIPTION DEPARTMENT 
18 Broadway, New York City 
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